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chevron corporation

History

Chevron started as Pacific Coast Oil Company in 1879 after oil was discovered in Pico Canyon, just north of Los Angeles.  Pacific Coast Oil was soon renamed the Standard Oil Company of California and, later, Chevron.

In 1984 Chevron bought Gulf Oil for $13.3 billion.  In 2001 Chevron purchased Texaco for $45.8 billion and the company was renamed ChevronTexaco.  (The Economist, “Corporate America Snuggles Up to the Buy -Out Wolves October,” October 29, 1998; San Francisco Chronicle, “Chevron Eyeing Phillips, Conoco Board Discusses Hostile Takeover Bid,” January 31, 2002)

In 2005, Chevron paid $18.3 billion in a takeover of Unocal.  That same year the company dropped Texaco from its name and became the Chevron Corporation.  (The Economist, “World this Week,” August 13, 2005; Chevron Corporation Web site, www.chevron.com)

As an integrated oil company, Chevron takes part in all aspects of oil production, from drilling and refining to research and marketing.

Leadership

Executive Committee

The table below lists Chevron’s executive committee:

	Executives
	Position

	David O’Reilly
	Chairman of the Board, CEO

	Peter Robertson
	Vice Chairman of the Board

	John Bethancourt
	Executive VP, Technology & Services

	Stephen Crowe
	VP, CFO

	Charles James
	VP, General Counsel

	George Kirkland
	Executive VP, Upstream & Gas

	Sam Laidlaw
	Executive VP, Business Development

	Michael Wirth
	Executive VP, Global Downstream

	John Watson
	President, Chevron International Exploration & Production

	Raymond Wilcox

*retired as of March 31, 2006
	President, Chevron North America Exploration and Production

	Patricia. Woertz
	Executive VP


(Chevron Corporation Web site, www.chevron.com)

Compensation

Chairman and CEO David O’Reilly (2005)

In 2005, Chevron’s CEO David O’Reilly made $5.1 million in salary and bonuses, according the U.S. Securities and Exchange Commission.  O’Reilly took in an extra $600,083 in stock options and other compensation.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Disclosure of CEO Compensation Falls Short

Despite tighter disclosure policies enacted by the U.S. Securities and Exchange Commission compensation for many corporate executives remained below the radar.

According to Chevron’s security policies, O’Reilly used company aircraft when he traveled.  The cost of using company aircraft, “based on estimated incremental costs to the company,” was $27,551 and $61,716 for 2005 and 2004 respectfully.  The corporation disclosed that O’Reilly also received $20,700 in 2005 for financial and consulting services.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

The use of company aircraft leaves “too much room for interpretation,” according to SEC disclosure specialists.

Companies itemize personal aircraft use based on their “aggregate incremental costs” so “the structure of the SEC’s disclosure rules causes data for CEOs’ personal aircraft use to be censored, “according to a paper published by Professor David Yermack of the New York University Stern School of Business.  (New York University Stern School of Business, “Flights of Fancy,” Fall/Winter 2004)

The cost of O’Reilly’s use of corporate aircraft disclosed to the SEC might not capture the entire picture, according to a global consulting firm:

“Proxy disclosures of this value (aircraft use) can vary widely.  Some companies disclose only the costs directly attributable to the single flight (e.g., landing fees, crew travel expenses, fuel), while others also include fixed costs such as pilot salaries, aircraft purchase and maintenance, and hangar expenses.”  (Watson Wyatt Worldwide Web site, “IRS Clarifies Corporate Deduction Limit for Executives’ Personal Aircraft Use,” July 2005 https://www.watsonwyatt.com/us/pubs/Insider/showarticle.asp?ArticleID=14870, July 2005)

Patrick McGurn, executive vice president of Institutional Shareholder Services, a firm that analyzes corporate governance for large corporations, said companies often withhold information on “perks” from shareholders:

“I don't think there’s any question that [some companies] were low-balling those numbers when they disclosed executive compensation in reports to shareholders.  It’s almost as though there was this large-scale decision made to kind of ignore the guidance that was out there and go with what had been . . . the accepted corporate practice of valuation.”  [Ellipses in original] (Washington Post, “A Closer Look at Costs for the Corporate Jet,” June 27, 2005)

MSN Money tracked down what the average cost would amount to for travel on a corporate jet for one hour:

“The incremental cost of running a Gulfstream 350, a jet commonly used by corporate execs, is $2,775 per hour.  But that goes up to from $4,500 to more than $6,500 once fixed costs are thrown in, depending on accounting methods.”  (MSN Money Web site, “Free Rides for CEOs – On the Company Jet,” http://moneycentral.msn.com/content/P131860.asp, October 12, 2005)

Chevron operates in 180 countries.  O’Reilly has delivered speeches all over the world including London, Malaysia, the Netherlands and Nigeria.

The table below lists David O’Reilly’s compensation package for 2005:

	CEO
	Salary
	Bonus
	Other Compensation
	Securities Underlying Options
	All other Compensation
	Total

	David O’Reilly
	$1,550,000
	$3,500,000
	$51,083
	$425,000
	$124,000
	$5,650,083


(U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Executive Team Compensation (2005)

The top four executives at Chevron earned a total of $7,882,700 in salary, bonuses and other compensation for 2005.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)
The table below details the compensation paid to these executives:

	Name
	Salary
	Bonus
	Securities Underlying Options
	All Other Compensation
	Total

	Peter Robertson
	$879,583
	$1,500,000
	$180,000
	$70,367
	$2,629,950

	Patricia Woertz * retired in March 2006
	$658,417
	$850,000
	$115,000
	$54,833
	$1,678,250

	John Watson
	$625,417
	$1,000,000
	$115,000
	$50,833
	$1,791,250

	George Kirkland
	$618,750
	$1,000,000
	$115,000
	$49,500
	$1,783,250


(U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Board of Directors

The table below lists the board of directors for the Chevron Corporation:

	Board of Directors
	Position

	David O’Reilly
	Chairman, CEO of Chevron

	Peter Robertson
	Vice Chairman of Chevron

	Samuel Armacost
	Chairman of SRI International

	Robert Eaton
	Retired Chairman of the Board of Management of DaimlerChrysler AG

	Robert Denham
	Partner of Munger, Tolles & Olson, LLP

	Sam Ginn
	Private Investor; Retired Chairman of Vodafone Air Touch, PLC

	Franklyn Jenifer
	Retired President of the University of Texas at Dallas

	Senator Sam Nunn
	Co-Chairman and CEO of the Nuclear Threat Initiative; former U.S. Senator from Georgia

	Charles Shoemate
	Retired Chairman, President and Chief Executive Officer of Bestfoods.

	Donald Rice
	Chairman , President & Executive Officers of Agensys Inc.

	Ronald Sugar
	Chairman, President and Chief Executive Officer of Northrop Grumman Corp.

	Carl Ware
	Senior Adviser to the Chief Executive Officer of The Coca-Cola Co.

	Linnet Deily
	Former U.S. Trade Representative & U.S. Ambassador to the WTO


Chevron Corporation Web site, www.chevron.com)

Compensation (2005)

The table below lists a typical example of the annual compensation for a member of the board of directors (2005):

	Annual Retainer
	$75,000

	Restricted Stock (value on the April 27, 2005 date of grant based on closing stock price of $52.00)
	$41,600

	Stock Units (value on the April 27, 2005 date of grant based on closing stock price of $52.00)
	$129,000

	Total for Non-Committee Chairperson
	$245,600

	Retainer for Committee Chairperson
	$10,000

	Total for Committee Chairperson
	$255,600


(U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Equity Compensation (2005)

Each member of the board of directors receives “800 shares of restricted stock.”  Dividends from those stocks can be used to purchase additional shares of restricted stock.  Directors also receive “2,000 stock units plus an additional number of stock units representing $25,000 worth of stock.”  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Cash Compensation (2005)

Each member of the board of directors receives direct compensation of $75,000-per-year.  Each director who serves as a chairperson receives an additional $10,000-per-year.  Those chairpersons include Sam Ginn, Samuel Armacost and Senator Sam Nunn.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov) 

Chevron Executives Took in $45.6 Million from Stock Sales

In May 2006, the Wall Street Journal reported that Chairman and CEO David O’Reilly and other company executives sold company shares valued at a combined $45.6 million as gas prices kept the stock high.

O’Reilly exercised “487,200 stock options, with prices ranging from $39.56 to $44.94 a share, and sold the acquired shares for $30.3 million.”  (The Wall Street Journal, “Chevron Insider Shares Lifted by Oil,” May 10, 2006)

After paying almost $21 million to exercise the options, O’Reilly was left with $9.3 million in proceeds, according to SEC filings reported by data provider Washington Service.

Six Chevron executives, including Vice Chairman Peter J. Robertson and Chief Financial Officer Stephen J. Crowe exercised stock options and sold a total of 734,800 company shares the same week, according to filings with the Securities and Exchange Commission.  (The Wall Street Journal, “Chevron Insider Shares Lifted by Oil,” May 10, 2006)

Chevron Profits Surge

Chevron Profits Up $4 Billion

In March 2006, Chevron posted a $4 billion profit for the first quarter of the year.  (New York Times, “Chevron Earnings Soar 49 Percent to $4 Billion,” April 28, 2006)

Chevron earned $514.40 per second in 2005. 

In late April 2006, Chairman and CEO of Chevron, David O’Reilly reported that, over the past 12 months, Chevron had achieved a 24 percent profit which was earned from shareholder investments, also known as Return on Capital Employed, or ROCE.  (San Francisco Chronicle, “Big Profit, Big Questions; Chevron Reports Net Earnings Up a Whopping 49%,” April 26, 2006)

Chevron Boosted Investor Confidence While Oil Prices Soared

Shortly after Chevron posted its first quarter profits of $4 billion, O’Reilly made a pledge to shareholders that the company would increase its daily production of oil by “14 percent (3.1 million barrels) by 2010.”  (Contra Costa Times, “Senate May Tighten Laws on Oil Firms,” March 14, 2006)

O’Reilly assured stockholders that profits would continue to grow:

“Our company is in an excellent position to continue adding value for our stockholders and helping to satisfy the energy needs of the world economies,”  (New York Times, “Chevron Earnings Soar 49 Percent to $4 Billion,” April 28, 2006)

During an April 28, 2006 conference call to discuss the company’s first quarter earnings with investors, Vice President and Chief Financial Officer Steve Crow announced that corporate shareholders received an increase in their cash flow due to a 15.6 percent dividend increase:

“We increased cash flow to our shareholders through our dividends and share repurchases.  Earlier this week, we announced a 15.6% dividend increase, raising our overall quarterly dividend to $0.52 per share.  This represents the 19th consecutive annual increase.  And as I mentioned at the beginning of the call, share repurchases totaled $1 billion for the first quarter.  (Fair Disclosure Wire, “Q1 2006 Chevron Earnings Conference Call – Final,” April 28, 2006)

Crow assured corporate stockholders that their earnings would continue:

“Our policy is to increase dividends and maintain a share repurchase program that is consistent, with sustainable earnings and cash flow. Our recent actions are a consequence of our confidence we have in our company's prospects.”  (Fair Disclosure Wire, “Q1 2006 Chevron Earnings Conference Call – Final,” April 28, 2006)

Chevron CEO Blamed Environmental Groups, Government for Low Production While Promising Shareholders Increased Production

While Chevron executives assured shareholders that production would increase, the corporation blasted the government and environmental groups for stalling exploration and production efforts.

On November 9, 2005, O’Reilly held firm that public resistance to development hindered access to new resources:

“The early 1970s witnessed the passage of significant environmental legislation, the creation of the EPA, and a growing public resistance to development, i.e. ‘not in my backyard’ (NIMBY).  These were well-intentioned initiatives that created significant benefits for the environment.”  (Testimony of Dave O’Reilly before the Joint Hearing of the Senate Energy and Natural Resources Committee and the Commerce, Finance and Transportation Committee, November 9, 2005)

O’Reilly argued that lawmakers continued to place barriers against production:

“But over time, even as the oil and gas industry made great advances in its environmental stewardship capabilities, these pieces of legislation promulgated hundreds of federal, state and local collateral regulations - many of which have had the consequence of limiting energy production.”  (Testimony of Dave O’Reilly before the Joint Hearing of the Senate Energy and Natural Resources Committee and the Commerce, Finance and Transportation Committee, November 9, 2005)

Chevron on the Defense

Chevron Executives Defended Record Profits with Advertising Blitz

As lawmakers probed soaring oil industry profits, some of the industry’s biggest players, including Chevron, launched an all out publicity campaign to defend against growing public resentment.

According to The Wall Street Journal, the five largest oil companies – BP, Exxon, Royal Dutch Shell, ConocoPhillips and Chevron – spent “$52.9 million on advertising in January and February 2006.”  (The Wall Street Journal, “Under Attack, Big Oil Finds Reserves of Clout Running Low,” May 24, 2006)

With additional pressure coming from the public, the American Petroleum Institute (API), an oil company trade group, put up $30 million to conduct an advertising campaign to combat accusations of bloated financials.

API President Red Cavaney wanted the advertising campaign to focus on two issues:

“Oil-industry profit margins are in line with those in other industries and that Big Oil is powerless to control prices at the pump since they are largely dictated by the market rate for crude oil.”  (The Wall Street Journal, “Under Attack, Big Oil Finds Reserves of Clout Running Low, “May 24, 2006)

In addition to API’s ad campaign, Chevron funded its own “global advertising campaign,” explained Chevron Vice President of Policy, Government and Public Affairs, Patricia Yarrington:

“We developed a campaign that is rooted in the real issues facing our industry.”  (Chevron Corporation Web site, “New Chevron Advertising Targets Dialogue about Global Energy Issues,” July 5, 2005, www.chevron.com)

Chevron Asks the Public To “Join Them”

When addressing the World Petroleum Congress conference in Brazil, Chevron CEO David O’Reilly told the crowd that “success for an oil company is no longer defined solely by profits.”

O’Reilly stated that oil companies must be champions of more than the bottom line:

“We are held to new standards for corporate citizenship, human rights and the environment that are no less rigorous than the financial requirements of the investment community.”  (Alameda Times-Star, “Oil’s Changing Face; ChevronTexaco Faces Pressure to Improve Environment, Human Rights,” February 2, 2003)

So in addition to API’s ad campaign, Chevron funded its own “global advertising campaign,” explained Chevron Vice President of Policy, Government and Public Affairs, Patricia Yarrington:

“We developed a campaign that is rooted in the real issues facing our industry.”  (Chevron Corporation Web site, “New Chevron Advertising Targets Dialogue about Global Energy Issues,” July 5, 2005, www.chevron.com)

Chevron chimed in on the energy debate by creating the web-based campaign which invites “the views of the public on energy issues such as what fuels they want to use, where their fuel is coming from and how much they want to pay for it.”

It suggests an invitation to take part in an “open dialogue.”

Senior correspondent of Business Week Chris Paleri said that the web-based approach taken by Chevron will sit well with the public:

“Oil companies’ traditional ad campaigns have always been really weak.  They’re faced with a fundamental problem: Gasoline is pretty much all the same, and everybody knows it.  ‘Will You Join Us’ helps Chevron look concerned, it deflects public criticism, and it could even help move favorable legislation forward by sparking a public discussion on energy policy.”  (PR Week, “Corporate Profile: Chevron Initiates Oil Industry Discussion,” March 6, 2006)

Chevron Operations

Oil Production

Most of Chevron’s oil drilling in California is concentrated in the San Joaquin Valley area where, according to Chevron’s financial records, about 212,000 barrels of crude oil were drilled each day in 2005.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Chevron owns and operates approximately 12,300 miles of pipelines in the United States to move its oil, gas and petroleum products across the country.  (U.S. Securities and Exchange Commission Web Site, “Form DEF 14A,” March 20, 2006, www.sec.gov)

Refining

Additionally, Chevron owns and operates two petroleum refineries in El Segundo and Richmond, California.  According to the United States Department of Energy’s Information Administration, the refineries produce a total of 502,901 barrels of oil per day combined.  (United States Department of Energy Web site, Energy Information Administration, www.eia.doe.gov)

Chevron Energy Solutions
Chevron Energy Solutions based in San Francisco is described as an “energy consulting” or “energy service” company.

In general, the company assists large public entities and businesses in decreasing their energy spending by “offering engineering and business consulting services.”  (Contra Costa Times, “Energy Innovation Project Lauded,” February 11, 2006; East Bay Business Times, “Entrepreneur: Jim Davis, Startup Gives Oil Industry a New Slant,” July 30, 2004; Chevron Energy Solutions Web site, www.chevronenergy.com; Company Briefs-Gale Group, “Chevron Energy Solutions,” March 17, 2006)

In 2005, the company had estimated sales of $85.7 million.  (Company Briefs-Gale Group, “Chevron Energy Solutions,” March 17, 2006)

The table below lists the executive officers of Chevron Energy Solutions:

	Name
	Title

	James Davis
	President

	John Mahoney
	COO

	David Stone
	Senior VP

	Douglas Oglesby
	VP & General Counsel


(Chevron Energy Solutions Web site, “Management Team,” www.cheveronenergy.com)

Chevron Technology Ventures

Chevron Technology Ventures was formed in 2001 as a subsidiary of Chevron Corporation.  The company invests in the research and development of new technology and energy alternatives, such as hydrogen.  (Chevron Technology Ventures Web site, www.chevron.com/technologyventures)

The table below lists the investment team for the technology ventures company:

	Name
	Title

	Jim Gable
	Managing Executive

	George Coyle
	Venture Executive

	John Hanten
	Venture Executive

	Don Riley
	Venture Executive

	Ricardo Angel
	Principal


(Chevron Technology Ventures Company Web site, www.chevron.com/technologuventures)

Chevron Phillips Chemical Company

Chevron Phillips Chemical Company is owned in equal partnership with ConocoPhillips Corporation.  Each company owns 50 percent of the chemical company that manufactures and markets petrochemicals.  (Chevron Phillips Chemical Company Web site, www.cpshem.com)

The table below lists the executive members of the company:

	Name
	Position

	James Gallogly (past)
	President & CEO

	Ray Wilcox (as of March 1, 2006)
	President & CEO

	Greg Garland
	Senior VP, Primary & Specialty Products

	Craig Glidden
	Senior VP, General Counsel & Corporate Secretary

	Greg Maxwell
	Senior VP, CFO & Controller

	Mike Parker
	Senior VP, Aromatics and Styrenics

	Rick Roberts
	Senior VP, Manufacturing

	Tim Taylor
	Senior VP, Olefins and Polyolefines

	Joe McKee
	VP & Treasurer 


(Chevron Phillips Chemical Company Web site, www.cpchem.com)

Compensation (2005)

The table below lists the compensation of the executive members for 2005:

	Name
	Salary
	Bonus
	All Other Compensation
	Total

	James Gallogy
	$526,750
	$649,490
	$41,643
	$1,217,883

	Greg Maxwell
	$287,037
	$210,864
	$21,574
	$519,475

	Greg Garland
	$312,125
	$230,033
	$19,908
	$562,066

	Craig Glidden
	$319,292
	$237,362
	$24,430
	$581,084

	Tim Taylor
	$317,958
	$294,175
	$25,141
	$637,274


(U.S. Securities and Exchange Commission Web Site, “Form DEF 14A, March 20, 2006)

The company reported sales of “$2.8 million for the first quarter (2006) with a total revenue of $2.9 million.”  (Chevron Phillips Chemical Web site, “Consolidated Selected 2006 Financial Data [Unaudited],” http://www.cpchem.com/enu/docs_corporate/SelectedData033106_FINAL.pdf, 2006)

Chevron at Odds with Schwarzenegger’s Initiative to Fight Greenhouse Gasses

The Governor’s plans to “reduce the greenhouse gas pollution that contributes to global warming” was opposed by Chevron officials who expressed doubt over a state-based initiative.

According to Chevron spokesperson Jack Coffey: 

“Limits on greenhouse gas emissions here would penalize California companies that are spending millions of dollars on pollution controls and energy efficiency.”  (Los Angeles Times, “Gov.’s Plans Divide Oil Firms: Schwarzenegger’s Initiative to Reduce Greenhouse Gases has Set Off a Culture Clash Between European and U.S. Producers,” March 20, 2006)

The effect of greenhouse gases, or the very existence of them, is widely disputed among oil producers, according to president of the Western States Petroleum Association Joe Sparano:

“Global warming is a tough issue for our industry because folks have different views or don't get to the same place at the same time.”  (Los Angeles Times, “Gov.’s Plans Divide Oil Firms: Schwarzenegger’s Initiative to Reduce Greenhouse Gases has Set Off a Culture Clash Between European and U.S. Producers,” March 20, 2006)

Chevron Clean Energy Investment Lauded as Investment into Oil Production Rose

Alternative Fuel Investment “Paltry” Compared to Oil Investment

Chevron “spends about $300 million per year on alternative sources of energy, including biofuels.”  (San Francisco Chronicle, “Oil Giant Gives Biofuel a Try,” June 1, 2006)

It has been argued that the corporation’s investment in alternative fuel sources are paltry compared to the amount spent on oil exploration and production.  According to Chevron Vice Chairman Peter Robertson, the investment in alternative fuels “makes good economic sense”:

“Actually, $300 million is a lot of money when you are doing research.”  (BBC News Web site, “Chevron Claims Energy Debate,” February 19, 2006, http://news.bbc.co.uk/2/hi/business/4716334.stm)

According to the BBC’s calculations the $300 million is irrelevant given the corporation’s overall profits:

“As a percentage of the company's $14 billion a year profit, the $300 million investment in renewable energy products is just two percent; and that effectively, with profits of $38 million a day, only nine day's worth of profit is being invested.”  (BBC News Web site, “Chevron Claims Energy Debate,” February 19, 2006, http://news.bbc.co.uk/2/hi/business/4716334.stm)

“No Intent” to Stop Oil Production

Even thought the company will continue to invest in alternative fuel research, Chevron has no intention of cutting back on oil and gas production, said Robertson:

“As long as there is oil and gas that can be produced for customers at reasonable prices, that are better than anything else they've got, we will continue to do what is best for our customers—that's what they want us to do.  People want this product, they want to buy the product.  We are in business to produce the products that people want.”  (BBC News Web site, “Chevron Claims Energy Debate,” February 19, 2006, http://news.bbc.co.uk/2/hi/business/4716334.stm
Chevron reported that it will spend “$15 to $16 billion annually in 2007 and 2008 on fossil fuel exploration, production and infrastructure.” (San Francisco Chronicle, “Oil Giant Gives Biofuel a Try,” June 1, 2006)

Chevron Executives Highlight Alternative Fuel Investment

Chevron’s Vice President and Chief Technology Officer, Don Paul, announced in late June 2006 that the company plans to invest $12 million over the next five years in alternative fuel research through Chevron’s Technology Venture, a subsidiary of the corporation.  (Transportation News Network Web site, “Chevron Fuels Rush for Alternatives,” June 20, 2006, http://www.tnn.co.uk/WorldwideNews/plonearticle.2006-06-20.9523587135)
Paul said the $12 million investment reaffirms Chevron’s pledge to expand their interest in alternative fuels:

“This research alliance underscores Chevron's commitment to expand and diversify the world's energy sources and represents an ambitious effort to achieve breakthrough technology in the development of cellulosic biofuels.”  (Transportation News Network Web site, “Chevron Fuels Rush for Alternatives,” June 20, 2006, http://www.tnn.co.uk/WorldwideNews/plonearticle.2006-06-20.9523587135)
The company has recently announced or highlighted a number of alternative energy initiatives:

· At the end of May [2006] Chevron announced the creation of a company division that would “devise new ways to make ethanol and biodiesel.”

· Chevron also plans to begin selling fuel made mostly from “corn-based ethanol in Californian this summer,” which could possibly be generated from their newly acquired Galveston Bay Biodiesel's facility in Galveston, Texas.  (Los Angeles Times, Chevron Invests in Biodiesel Fuels,” May 12, 2006)

· One of the corporation’s projects included the implementation of a system that generates onsite electricity at the Millbrae California Water Pollution Control Plant.  The system uses kitchen grease waste (collected from area restaurants) and other organic matter to create a biofuel that is used in accordance with natural gas to generate electricity.  (Chevron Corporation Web site, “Wind, Solar and Other Renewable Energy Projects,” http://www.chevron.com)

· In Bakersfield, Chevron invested in the installation of a 500-kilowatt solar photovoltaic, a device that uses semi-conducting materials to convert sunlight directly into electricity, to power oil-field operations in the area.

· Chevron installed a 201-kilowatt solar electric shade system on top of a two-story parking garage at De Anza College in Cupertino.  According to Chevron, the system maximizes the electric generating capacity by tracking the movement of the sun.  (Chevron Corporation Web site, “Wind, Solar and Other Renewable Energy Projects,” http://www.chevron.com)

Domestic Investment in Oil Exploration and Production

Despite Chevron’s rhetoric about investments in alternative fuel resources, the corporation continues to increase the amount of money spent on oil and gas exploration and production.

In December 2005, Chevron officials said that they would “spend $14.8 billion, a 35% increase, on oil and natural gas exploration and capital projects next year [2006]”  (Los Angeles Times, “Chevron Plans to Spend More on Exploration,” December 9, 2005)

Officials stated that the corporation would spend a considerable amount of the $14.8 billion in the U.S.:

“About $4.9 billion of the spending is earmarked for investment in the United States, where Chevron plans more development of deep-water reserves in the Gulf of Mexico and an increase in gasoline production.”  (Los Angeles Times, “Chevron Plans to Spend More on Exploration,” December 9, 2005)

In November 2005, Chevron CEO David J. O’Reilly told members of the joint Hearing of the Senate Energy and Natural Resource Committee and the Senate Commerce, Science and Transportation Committee, the corporation had invested “over $1.5 billion” on refineries based in the United States.  (Testimony of David O’Reilly Before the Joint Hearing of the Senate Energy and Natural Resource Committee and the Senate Commerce, Science and Transportation Committee, November 9, 2005)

O’Reilly also testified that $900 million has been invested in the corporation’s two California refineries, one in El Segundo and one in Richmond.

O’Reilly said that the investments were part of Chevron’s plans to boost gasoline production:

“Recent investments in our El Segundo refinery will enable us to increase gasoline production by about 10 percent.  We also have begun the permitting process at our Richmond refinery to improve utilization.  We expect these projects to increase our gasoline production by about seven percent at this refinery.”  (Testimony of David O’Reilly Before the Joint Hearing of the Senate Energy and Natural Resource Committee and the Senate Commerce, Science and Transportation Committee, November 9, 2005)

In March 2006, the San Francisco Chronicle reported that Chevron executives planned to spend $5 billion a year “on drilling alone.”  (San Francisco Chronicle Web site, “Chevron Pumping Up; Energy Giant Plans to Expand Output of Oil, Natural Gas,” March 8, 2006, http://sfgate.com/cgi-bin/article.cgi?file=/chronicle/archive/2006/03/08/BUG8QHK4AG1.DTL) 

Foreign Oil Exploration & Production

Chevron operates in approximately 180 countries around the globe on almost every continent.  According to Chevron’s financial records, the company operates 14 refineries abroad compared with the six refineries it operates in the United States.

In 2005, Chevron reported $9.3 billion income form their international operations.  

The table below lists the income form foreign investments from 2001 to 2004:

	
	2004
	2003
	2002
	2001

	Income from International Operations
	$7.6 billion
	$3.9 billion
	$2.9 billion
	$3 billion


(Chevron Web site, “2005 Annual Report,” http://www.chevron.com/investor/annual/2005/)

Africa

Chevron has a presence in nearly 50 African countries with major oil production in Angola and Nigeria.  Chevron has invested $5 billion in Africa over the last five years, according to the company’s web site.  (Chevron Web site, “Africa Overview,” www.chevron.com) 

In 2005 Chevron produced approximately 333,000 barrels of oil a day from Angola, Nigeria, Chad, the Republic of the Congo and the Democratic Republic of the Congo.  (Chevron Web site, “2005 Annual Report,” http://www.chevron.com/investor/annual/2005/)

The list below details the African countries in which Chevron currently operates:

Algeria,

Benin, 

Botswana, 

Burkina Faso, 

Burundi,

Cameroon, 

Central African Republic, 

Chad, 

Comoros, 

Republic of the Congo,

Côte d’Ivoire, 

Egypt, 

Equatorial Guinea,

 Ethiopia, 

Ghana, 

Kenya, 

Lesotho,

Liberia, 

Libya, 

Madagascar, 

Malawi, 

Mali, 

Mauritius, 

Morocco, 

Mozambique,

Namibia, 

Niger, Nigeria, 

Réunion (France), 

Rwanda,

São Tomé e Príncipé,

Senegal, 

Seychelles, 

Somalia, 

Swaziland, 

Tanzania, 

Togo, 

Tunisia, 

Uganda,

Zambia

Zimbabwe.

Chevron Web site, “Africa Overview,” http://www.chevron.com/operations/africa/) 

Asia-Pacific Region

Chevron is the largest oil producer in Indonesia and Thailand.  The produced in that region “accounts for more than a third of Chevron’s international oil production.”  (Chevron Web site, “Asia-Pacific Overview,” www.chevron.com) 
According to financial records, in 2005 Chevron produced approximately 700,000 barrels of oil a day in the region.  (Chevron Web site, “2005 Annual Report,” http://www.chevron.com/investor/annual/2005/)

The list below details the Asian-Pacific countries in which Chevron currently operates:

Bhutan

Brunei

Fiji

Hong Kong

India

Japan

Laos

Macau

Malaysia

Maldives Islands (south of India)

Marshall Islands,

Micronesia

Mongolia

Nepal

New Caledonia

Niue

Solomon Islands

Sri Lanka

Taiwan

(Chevron Web site, “Asia-Pacific Overview,” http://www.chevron.com/operations/asia_pacific/)
Middle East 

Chevron has had a presence in Saudi Arabia since the early 1930s when Socal, now wholly owned by Chevron “made Saudi Arabia’s first oil discovery of 52 oil fields, including world’s largest oil field, at an estimated 60 billion barrels.”  (Chevron Web site, “Country Operations: Saudi Arabia,” http://careers.chevron.com/global_operations/country_operations/saudi_arabia/default.aspx)

Today, Chevron is still expanding its operations in the Middle East with plans to invest $300 million in a project in the neutral zone between Saudi Arabia and Kuwait.  (Platts Oil News, “Steamflood Pilot in Saudi Neutral Zone ‘Quite Promising”: Chevron,” September 19, 2006)

The below details the countries in which Chevron currently operates:

Oman

Kuwait

Qatar

Jordon

Yemen

Lebanon

Bahrain

Saudi Arabia

(Chevron Web site, “Middle East Overview,” http://www.chevron.com/operations/docs/middle_east.pdf) 

Eurasia

Chevron is the leading private oil producer in the Caspian region, according to their Web site.  Most major oil production occurs in Turkey, Azerbaijan and Kazakhstan.  (Chevron Web site, www.chevron.com) 

Chevron plans on investing $5 billion in Kazakhstan to expand its production in the area and making it the company’s “largest project anywhere.”  (U.S. News & World Report, “The Great Energy Game,” September 11, 2006)
The list below details the Eurasian countries in which Chevron currently operates:

Afghanistan

Armenia

Belarus

Cyprus

Georgia

Kyrgyzstan

Tajikistan

Turkmenistan

Ukraine

Uzbekistan

(Chevron Web site, “Eurasia Overview,” http://www.chevron.com/operations/docs/eurasia.pdf)    

Europe 

Chevron conducts business in 25 European countries, including the U.K., Norway, the Netherlands, Denmark and the Faroe Islands (located northwest of Scotland and halfway between Iceland and Norway.)  

Oil fields operated by Chevron in the UK, Denmark and Norway produce on average 142,000 barrels of oil a day.  Chevron also operates oil refineries in the UK and the Netherlands.(Chevron Web site, “European Overview,” http://www.chevron.com/operations/europe/) 
The list below details the European countries in which Chevron currently operates:

Albania

Austria

Bosnia and Herzegovina

Bulgaria,

Croatia

Czech Republic

Denmark

Estonia

Finland

France

Germany

Greece

Hungary

Iceland

Ireland

Italy

Latvia

Lithuania

Malta

Moldova,

Norway

Poland

Portugal

Romania

Slovakia

Slovenia

Spain

Sweden

Switzerland
(Chevron Web site, “Europe Overview,” http://www.chevron.com/operations/europe/; Faro Islands Tourist Guide Web site, 2006)

Latin America and the Caribbean

Chevron does business in 45 countries in Latin American and the Caribbean according to their website.  (Chevron Web site, www.chevron.com) 

The company ranks itself as one of the top oil producers in Latin America, with major oil production in Columbia, Venezuela and Argentina 

The list below details the countries in which Chevron currently operates:

Anguilla

Antigua and Barbuda

Aruba

The Bahamas

Barbados

Belize

Bermuda

Bolivia

British Virgin Islands

Cayman Islands

Chile

Costa Rica

Dominica

Dominican Republic

Ecuador

El Salvador

French Guiana

Grenada

Guadeloupe

Guatemala

Guyana

Haiti

Honduras

Jamaica

Martinique

Mexico

Montserrat

Netherlands Antilles

Nicaragua

Panama,

Paraguay

Peru

Puerto Rico

St. Kitts and Nevis

St. Lucia

St. Vincent and the Grenadines

Suriname

Trinidad and Tobago

Turks and Caicos Islands

Uruguay

Virgin Islands (U.S.)

(Chevron Web site, “Chevron in Latin America,” http://www.chevron.com/operations/docs/latin_america_caribbean.pdf) 

Chevron Imported 30 Million Barrels of Foreign Oil to the United States (May 2006)

	COMPANY
	CITY/STATE
	COUNTRY
	QUANTITY (THOUSAND BARRELS)

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	460

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	178

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	114

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	468

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	51

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	496

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	451

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	507

	CHEVRON CORP                            
	EL SEGUNDO, CA
	BRAZIL
	442

	CHEVRON CORP                            
	EL SEGUNDO, CA
	VENEZUELA
	232

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	353

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	569

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	517

	CHEVRON CORP                            
	EL SEGUNDO, CA
	IRAQ
	197

	CHEVRON CORP                            
	EL SEGUNDO, CA
	BRAZIL
	517

	CHEVRON CORP                            
	EL SEGUNDO, CA
	IRAQ
	1,050

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	218

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	352

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	426

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	38

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	100

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	54

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	40

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	29

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	180

	CHEVRON CORP                            
	EL SEGUNDO, CA
	MALAYSIA
	120

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	308

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	201

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	400

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	109

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	364

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	101

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	221

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	299

	CHEVRON CORP                            
	RICHMOND, CA
	VENEZUELA
	147

	CHEVRON CORP                            
	RICHMOND, CA
	IRAQ
	747

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	5

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	399

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	305

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	550

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	150

	CHEVRON CORP                            
	RICHMOND, CA
	MALAYSIA
	118

	CHEVRON CORP                            
	RICHMOND, CA
	THAILAND
	136

	CHEVRON CORP                            
	RICHMOND, CA
	ALGERIA
	382

	CHEVRON CORP                            
	RICHMOND, CA
	SOUTH AFRICA
	125

	CHEVRON CORP                            
	RICHMOND, CA
	ALGERIA
	384

	CHEVRON CORP                            
	RICHMOND, CA
	CANADA
	31

	CHEVRON CORP                            
	RICHMOND, CA
	VIRGIN ISLANDS, U.S.
	228

	CHEVRON CORP                            
	RICHMOND, CA
	CANADA
	58

	CHEVRON CORP                            
	RICHMOND, CA
	VIRGIN ISLANDS, U.S.
	143

	CHEVRON CORP                            
	RICHMOND, CA
	COLOMBIA
	199

	CHEVRON CORP                            
	JACKSONVILLE, FL
	UNITED KINGDOM
	82

	CHEVRON CORP                            
	JACKSONVILLE, FL
	UNITED KINGDOM
	183

	CHEVRON CORP                            
	JACKSONVILLE, FL
	UNITED KINGDOM
	109

	CHEVRON CORP                            
	PT EVERGLADE, FL
	UNITED KINGDOM
	240

	CHEVRON CORP                            
	PT EVERGLADE, FL
	CANADA
	84

	CHEVRON CORP                            
	PT EVERGLADE, FL
	UNITED KINGDOM
	120

	CHEVRON CORP                            
	PT EVERGLADE, FL
	UNITED KINGDOM
	205

	CHEVRON CORP                            
	PT EVERGLADE, FL
	BAHAMAS, The
	99

	CHEVRON CORP                            
	PT EVERGLADE, FL
	SWEDEN
	22

	CHEVRON CORP                            
	PT EVERGLADE, FL
	LATVIA
	51

	CHEVRON CORP                            
	PT EVERGLADE, FL
	BRAZIL
	22

	CHEVRON CORP                            
	TAMPA, FL
	UNITED KINGDOM
	59

	CHEVRON CORP                            
	TAMPA, FL
	UNITED KINGDOM
	50

	CHEVRON CORP                            
	TAMPA, FL
	BAHAMAS, The
	50

	CHEVRON CORP                            
	TAMPA, FL
	BAHAMAS, The
	20

	CHEVRON CORP                            
	HONOLU/PEARL, HA
	THAILAND
	252

	CHEVRON CORP                            
	HONOLU/PEARL, HA
	VIETNAM
	434

	CHEVRON CORP                            
	HONOLU/PEARL, HA
	VIETNAM
	191

	CHEVRON CORP                            
	HONOLU/PEARL, HA
	VIETNAM
	294

	CHEVRON CORP                            
	HONOLU/PEARL, HA
	CHINA, PEOPLES REP
	210

	CHEVRON CORP                            
	PASCAGOULA, MS
	NIGERIA
	528

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	550

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	548

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	539

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	546

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	537

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	504

	CHEVRON CORP                            
	PASCAGOULA, MS
	TRINIDAD & TOBAGO
	366

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	543

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	562

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	519

	CHEVRON CORP                            
	PASCAGOULA, MS
	VENEZUELA
	558

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	547

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	544

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	520

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	515

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	543

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	530

	CHEVRON CORP                            
	PASCAGOULA, MS
	MEXICO
	544

	CHEVRON CORP                            
	PASCAGOULA, MS
	COLOMBIA
	548

	CHEVRON CORP                            
	PASCAGOULA, MS
	COLOMBIA
	569

	CHEVRON CORP                            
	RAYMOND, MT
	CANADA
	78

	CHEVRON CORP                            
	RAYMOND, MT
	CANADA
	46

	CHEVRON CORP                            
	RAYMOND, MT
	CANADA
	71

	CHEVRON CORP                            
	RAYMOND, MT
	CANADA
	16

	CHEVRON CORP                            
	RAYMOND, MT
	CANADA
	46

	CHEVRON CORP                            
	PERTH AMBOY, NJ
	MEXICO
	217

	CHEVRON CORP                            
	PERTH AMBOY, NJ
	MEXICO
	473

	CHEVRON CORP                            
	PERTH AMBOY, NJ
	MEXICO
	234

	CHEVRON CORP                            
	PERTH AMBOY, NJ
	MEXICO
	467

	CHEVRON CORP                            
	BEAUMONT, TX
	IRAQ
	416

	
	
	TOTAL
	30,270


(United State Energy Information Administration Web site, “Company Level Imports,” May 2006, http://tonto.eia.doe.gov/dnav/pet/pet_move_top.asp) 

Chevron Imported 14 Million Barrels of Foreign Oil to California (May 2006)

The table below lists the amount of oil Chevron imported from foreign countries in May 2006:
	COMPANY
	PORT CITY
	COUNTRY
	QUANTITY (THOUSAND BARRELS)

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	460

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	178

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	114

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	468

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	51

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	496

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	451

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	507

	CHEVRON CORP                            
	EL SEGUNDO, CA
	BRAZIL
	442

	CHEVRON CORP                            
	EL SEGUNDO, CA
	VENEZUELA
	232

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	353

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	569

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	517

	CHEVRON CORP                            
	EL SEGUNDO, CA
	IRAQ
	197

	CHEVRON CORP                            
	EL SEGUNDO, CA
	BRAZIL
	517

	CHEVRON CORP                            
	EL SEGUNDO, CA
	IRAQ
	1,050

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	218

	CHEVRON CORP                            
	EL SEGUNDO, CA
	SAUDI ARABIA
	352

	CHEVRON CORP                            
	EL SEGUNDO, CA
	ECUADOR
	426

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	38

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	100

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	54

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	40

	CHEVRON CORP                            
	EL SEGUNDO, CA
	CANADA
	29

	CHEVRON CORP                            
	EL SEGUNDO, CA
	KOREA, SOUTH
	180

	CHEVRON CORP                            
	EL SEGUNDO, CA
	MALAYSIA
	120

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	308

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	201

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	400

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	109

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	364

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	101

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	221

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	299

	CHEVRON CORP                            
	RICHMOND, CA
	VENEZUELA
	147

	CHEVRON CORP                            
	RICHMOND, CA
	IRAQ
	747

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	5

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	399

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	305

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	550

	CHEVRON CORP                            
	RICHMOND, CA
	SAUDI ARABIA
	150

	CHEVRON CORP                            
	RICHMOND, CA
	MALAYSIA
	118

	CHEVRON CORP                            
	RICHMOND, CA
	THAILAND
	136

	CHEVRON CORP                            
	RICHMOND, CA
	ALGERIA
	382

	CHEVRON CORP                            
	RICHMOND, CA
	SOUTH AFRICA
	125

	CHEVRON CORP                            
	RICHMOND, CA
	ALGERIA
	384

	CHEVRON CORP                            
	RICHMOND, CA
	CANADA
	31

	CHEVRON CORP                            
	RICHMOND, CA
	VIRGIN ISLANDS, U.S.
	228

	CHEVRON CORP                            
	RICHMOND, CA
	CANADA
	58

	CHEVRON CORP                            
	RICHMOND, CA
	VIRGIN ISLANDS, U.S.
	143

	CHEVRON CORP                            
	RICHMOND, CA
	COLOMBIA
	199

	
	
	TOTAL
	14,269


(United State Energy Information Administration Web site, “Company Level Imports,” May 2006, http://tonto.eia.doe.gov/dnav/pet/pet_move_top.asp) 

The list below details Chevron’s international subsidiaries:

Bermaco Insurance Company Limited

Cabinda Gulf Oil Company Limited 

Caltex New Zealand Limited 

Caltex Oil (Pakistan) Limited 

Caltex Oil (Thailand) Limited 

Caltex (Philippines) Inc. 

Chevron Australia Pty Ltd. 

Chevron Australia Transport Pty Ltd. 

Chevron Brasil Ltda. 

Chevron Canada Capital Company 

Chevron Canada Finance Limited 

Chevron Canada Limited 

Chevron Equatorial Guinea Ltd. 

Chevron Geothermal Indonesia, Ltd.

Chevron International (Congo) Limited 

Chevron LNG Shipping Company Limited 

Chevron Nigeria Deepwater A Limited 

Chevron Nigeria Deepwater B Limited 

Chevron Nigeria Deepwater C Limited 

Chevron Nigeria Deepwater D Limited 

Chevron Nigeria Limited 

Chevron Oil Congo (D.R.C.) Limited 

Chevron Oronite Pte. Ltd. Singapore

Chevron Oronite S.A. France

Chevron Overseas (Congo) Limited 

Chevron Overseas Petroleum Brasil Limitada 

Chevron Overseas Petroleum Limited 

Chevron Overseas Pipeline (Cameroon) Limited 

Chevron Overseas Pipeline (Chad) Limited 

Chevron Petroleum Chad Company Limited 

Chevron Petroleum Limited 

Chevron San Jorge S.R.L. 

Chevron Synfuels Limited B

Chevron Thailand Exploration and Production, Ltd. 

Chevron Transport Corporation Ltd. B

Chevron United Kingdom Limited 

ChevronTexaco Capital Company 

ChevronTexaco UK Limited 

Heddington Insurance Limited 

Insco Limited 

PT. Chevron Pacific Indonesia

Texaco Block B South Natuna Sea Inc.

Texaco Britain Limited 

Texaco Capital Inc. Delaware Capital LLC 

Texaco Limited 

Texaco Nederland B.V.

Texaco Raffinaderij Pernis B.V. 

Traders Insurance Limited 

West Australian Petroleum Pty Limited 

* All of the subsidiaries in the above list are wholly owned, either directly or indirectly, by Chevron Corporation. Certain subsidiaries are not listed since, considered in the aggregate as a single subsidiary, they would not constitute a significant subsidiary at December 31, 2005.

Millions spent on Settlements, Environmental Violations

Chevron: Largest Penalty for Single Facility in Clean Air History

Chevron Paid $6 Million to Settle Federal Lawsuit

Although Chevron admitted no wrongdoing, the settlement reached with the oil giant was the highest penalty paid for “a single facility in Clean Air Act history.”  The deal was reached the company failed to report the hazardous emission that occurred when the pipelines that transported oil from the refinery to oil tankers in the ocean were leaking.  (City News Service, “Chevron Settlement,” October 16, 2003)

Part of the $6 million fine was to be set aside to help build a medical clinic in the Wilmington area to treat individuals with respiratory diseases.  (United States Department of Justice Web site, “Chevron Agrees to Record $7 Million Environmental Settlement: Largest Settlement for a Single Facility in Clean Air Act History,” August 23, 2000, http://www.usdoj.gov/opa/pr/2000/August/493enrd.htm
Chevron Reached $282.5 Million ‘Emission Reduction’ Settlement 

The consent decree, reached in 2003, required Chevron to make vast improvements at “five of their refineries, including the one located in El Segundo.”  (City News Service, “Chevron Settlement,” October 16, 2003)

According to the EPA, Chevron will pay millions to clean up the refineries as well as the communities in which they are located:

“Chevron will pay $3.5 million in civil penalties, $4 million for emissions controls and other environmental projects in communities around the refineries.”  (City News Service, “Chevron Settlement,” October 16, 2003)

Chevron Settled 35 Violations for Richmond Refinery Emissions

In 2004, Chevron paid $278,000 to the Bay Area Air Quality Management District and the Contra Costa County District Attorneys Office for toxic air emissions at the Richmond refinery.  (U.S. Securities and Exchange Commission Web Site, “Muller Media Group, Inc., Form 10K,” March 9, 2004)

Workers Injured, Killed in Spate of Accidents

Chevron 2001 Refinery Explosion Injured Workers

In February 2002, the Associated Press reported that Chevron agreed to pay $300,000 for “failing to meet air quality standards at its Richmond refinery.”  The article stated that the $300,000 included fines for negligence on the part of Chevron that resulted in an explosion at the Richmond plant in 1999.  (Associated Press, “Chemical Leak Forces Local Residents Indoors for Several Hours,” February 1, 2002)

The San Francisco Chronicle described a detailed account of the chemical explosion:
“The explosion sent flames and thick black smoke billowing into the air.  Three Chevron emergency response team workers were injured - more than 1,200 had showed up at emergency rooms, complaining of breathing difficulties and eye irritations.”  (San Francisco Chronicle, “Huge Explosion Rocks Richmond Oil Refinery – Three Hurt Responding to Blast,” March 26 1999) 

Three Workers Killed in Explosion at Texas Chevron Chemical Plant

In 2004, the United States Department of Justice (DOJ) and the Environmental Protection Agency (EPA) reached a settlement with Chevron Phillips Chemicals over two explosions, one in 1999 and one in 2000 which killed three people and injured about 200 workers at the Chevron Chemical plant in Pasadena, Texas.  (United States Department of Justice, “Chevron Phillips to Pay $1.8 Million Civil Penalty for Explosions at Pasadena, Texas Chemical Plant,” www.usdoj.gov, September 30, 2004)

According to the DOJ, Chevron acquired the chemical company shortly after the 2000 explosion.  The company was renamed Chevron Phillips Chemical Company.  (United States Department of Justice Web site, “Chevron Phillips to Pay $1.8 Million Civil Penalty for Explosions at Pasadena, Texas Chemical Plant,” www.usdoj.gov, September 30, 2004)

The DOJ said the settlement would include improvements to the plant:

“Chevron Phillips will perform two Supplemental Environmental Projects (SEP) at a cost of at least $1.2 million.”  (United States Department of Justice Web site, “Chevron Phillips to Pay $1.8 Million Civil Penalty for Explosions at Pasadena, Texas Chemical Plant,” www.usdoj.gov, September 30, 2004)

EPA Documents Recorded $9.3 Million in Fines (2004-2006)

From 2004 to 2006, Chevron was fined $9.3 million for numerous environmental violations – underreporting toxic chemical use, toxic releases, explosions, fires and underground leaks which can result in contaminated drinking water.

The information on violations and penalties assessed were gathered from the EPA’s Enforcement and Compliance Record database made available online for the entire state.

The table below lists the penalty amounts for certain oil operations in California for the past three years (2004-2006).  These fines are related to numerous environmental violations – underreporting toxic chemical use, toxic releases, explosions, fires and underground leaks which can result in contaminated drinking water:

	COMPANY
	FACILITY
	PENALTIES

(2004 – 2006)

	Chevron
	CHEVRON USA INC
HEAVY OIL CENTRAL
BAKERSFIELD, CA 93301 
FRS ID: 110010482888
	$18,500

	Chevron
	CHEVRON USA INC- HEAVY OIL
SECTION 35W,36W,31X
BAKERSFIELD, CA 93301 
FRS ID: 110001186350
	$216,130

	Chevron
	CHEVRON USA INCORPORATED HEAVY OIL PRODUCTION
S6C T20S R15E
COALINGA, CA 93210 
FRS ID: 110006833828
	$14,800

	Chevron
	CHEVRON USA-TAFT LIGHT OIL
LIGHT OIL WESTERN STN
TAFT, CA 93268 
FRS ID: 110010419500
	$31,000

	Chevron
	CHEVRON USA_(FORMERLY MIDWAY SUNSET OIL)
N MIDWAY STEAM PLANT
BAKERSFIELD, CA 93301 
FRS ID: 110010319333
	$421,641

	Chevron
	CHEVRONTEXACO E AND P CO
3646 REWARD RD
MCKITTRICK, CA 93251 
FRS ID: 110014366391
	$25,550

	Chevron
	CHEVRON PRODS.CO. RICHMOND REFY
841 CHEVRON WAY, P.O. BOX 1272 TECH. CTR
RICHMOND, CA 94801 
FRS ID: 110020506460
	$1,630,000


	COMPANY
	FACILITY
	PENALTIES

(2004 – 2006)

	Chevron
	CHEVRON USA PRODUCTS COMPANY
324 WEST EL SEGUNDO BOULEVARD
EL SEGUNDO, CA 90245 
FRS ID: 110000474433
	$6,525,000

	Texaco (Chevron)
	TEXACO PRODUCING INC
CENTRAL DISTRICT,KERN RIVER FL
BAKERSFIELD, CA 93302 
FRS ID: 110010318441
	$46,500

	Texaco (Chevron)
	TEXACO REFINING & MARKETING
6451 ROSEDALE HIGHWAY (AREA 1 & 2)
BAKERSFIELD, CA 93301 
FRS ID: 110010481335
	$332,604

	Unocal (Chevron)
	UNOCAL CALIFORNIA PIPELINE
MIDDLEWATER PUMP STATION
MC KITTRICK, CA 93251 
FRS ID: 110018852384
	$4,250

	Unocal (Chevron)
	UNOCAL PIPELINE COMPANY
S32 T19 R16E
COALINGA, CA 93210 
FRS ID: 110006835069
	$10,050

	
	TOTAL
	$9,276,025


(U.S. Environmental Protection Agency Web site, “Enforcement & Compliance History Online,” http://www.epa.gov/echo/index.html)

Chevron Guilty of Underreported Royalties

Chevron Cheated State Out of Millions

In 1996, the U.S. federal government began to investigate oil companies on the premises that the oil industry had been bilking California, and other oil producing states, out of hundreds of millions of dollars owed to them for education, infrastructure and recreation projects.

The United States Department of the Interior’s Minerals Management Services announced that it would audit California royalty records dating back to 1980 when officials found that oil companies, had “received gross proceeds higher than the posted prices used as the bases for calculating royalties.”  (United States Department of the Interior’s Minerals Management Services Web site, “MMS on Schedule with Auditing California Oil Companies: Bills Issued for $345.5 Million,” August 11, 1997)

Along with the new findings and as a result of audit, the MMS estimated that California had been underpaid “by as much as $422 million.”  (Congressional Testimony of Cynthia Quarterman, Director Minerals Management Service, Department of Interior, “Prepared for the Subcommittee on Government Management, Information and Technology Committee on Government Reform and Oversight, U.S. House of Representatives,” June 17, 1996.)

$95 Million Paid to Resolve Decade of Underreported Royalties (1988-1998)

In 2000, Chevron paid $95 million after a decade of underpaying royalties on federal and Indian leases.

The underreporting went on for a decade, according to the United States Department of Justice:

“Chevron systematically underreported the value of oil they produced on federal and Indian leases between January 1, 1988, and December 31, 1998, and, consequently, that they paid less royalties than they owed.”  (United States Department of Justice Web site, “Chevron Agrees to Pay $95 Million to Resolve Claims of Underpayment of Oil Royalties,” www.usdoj.gov/opa/pr/2000/January/020civ.htm, January 13, 2000)

Toxic Release Report Gave Chevron Bad Marks

According to a report produced by the Environmental Protection Agency, Chevron’s Richmond refinery was responsible for the release of 1.3 million pounds of toxins from 2002 to 2004.  (Environmental Protection Agency Web site, “California Report: 2004 Toxics Release Inventory,” http://www.epa.gov/region09/toxic/tri/report/, April 2006.)

Federal law requires industrial facilities to report the “release, disposal, incineration, treatment or recycling of 650 chemicals” to the Environmental Protection Agency (EPA).  The information is gathered by the EPA then made available to the public online through the “Toxics Release Inventory” Web site.  (Environmental Protection Agency Toxic Release Inventory Program Region 9 Web site, www.epa.gov/region09/toxic/tri/index.html)

Chevron Contributions

Contribution Total (Californians Against Higher Taxes)

	Date
	Amount
	City/State

	6/2/06
	$3,000,000
	San Ramon, CA

	1/24/06
	$250,000
	San Ramon, CA

	4/14/06
	$300,000
	San Ramon, CA

	5/4/06
	$290,00
	San Ramon, CA

	TOTAL
	3,840,000.
	


(California Secretary of State Campaign Finance Web site, http://cal-access.ss.ca.gov)

Chevron PAC Contributions (Federal)

Over the past four federal election cycles, Chevron has contributed a total of $880,688 towards Republican interests and $215,850 to Democratic interests.

The table below lists contributions PACs sponsored by Chevron to federal candidates for the past four election cycles:

	Election Cycle
	Total
	Democrats
	Republicans

	2005-2006
	$196,600
	$47,500
	$149,100

	2003-2004
	$252,630
	$43,600
	$307,700

	2001-2002
	$275,100
	$75,250
	$199,850

	1999-2000
	$273,538
	$49,500
	$224,038

	TOTAL
	$997,868
	$215,850
	$880,688


(The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2005-2006, www.opensecrets.com; (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2003-2004, www.opensecrets.org; (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2001-2002, www.opensecrets.org; The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 1999-2000, www.opensecrets.org)

2005-2006 Election Cycle

As of April 30, 2006 the Chevron Employees PAC contributed a total of $196,600; Democrats received $47,500.  Republicans received $149,100.  (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2005-2006, www.opensecrets.com)

2003-2004 Election Cycle

For the 2003-2004 election cycle, the ChevronTexaco Employees PAC had contributed a total of $252,630; Democrats received $43,600.  Republicans received $307,700.  (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2003-2004, www.opensecrets.org)

2001-2002 Election Cycle

For the 2001-2002 election cycle, the ChevronTexaco Employees PAC contributed a total of $275,100; Democrats received $75,250.  Republicans received $199,850.  (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 2001-2002, www.opensecrets.org)

1999-2000 Election Cycle

For the 1999-2000 election cycle, the Chevron Employees PAC contributed a total of $273,538; Democrats received $49,500.  Republicans received $224,038.  (The Center for Responsive Politics Web site, “Oil & Gas PAC Contributions to Federal Candidates,” 1999-2000, www.opensecrets.org)

Chevron Lobbying Activity

Chevron Lobbying Activity (Federal)

Chevron has spent a total of $36,257,825 on Federal lobbying activities between1998 and 2006 (to date).  (United States Senate Office of Public Records Web site, “Federal Lobbyist Online Registration,” Chevron, http://sopr.senate.gov/)

The table below lists the total of Chevron’s Federal lobbyist, both in-house and out-of-house, expenditures from 1998 to 2005:

	Filing Year
	Registrant
	Lobbying Expenditures

	1998
	McDermott Will & Emery
	$40,000 

	1998
	Pillsbury Madison & Sutro
	$80,000 

	1998
	Bryan Cave
	$40,000 

	1998
	Gardere Wynee Sewell
	$80,000 

	1998
	Roth, Law Offices of Alan J.
	$20,000 

	1998
	Chevron
	$2,969,825 

	1999
	McDermott Will & Emery
	$80,000 

	1999
	Pillsbury Madison & Sutro
	$40,000 

	1999
	Bellamy Law Firm
	$140,000 

	1999
	Lent Schrivner & Roth
	$130,000 

	1999
	Gardere Wynee Sewell
	$40,000 

	1999
	Chevron
	$2,040,000 

	2000
	Pillsbury Madison & Sutro
	$50,000 

	2000
	Lent Schrivner & Roth
	$140,000 

	2000
	Natl Environmental Strategies
	$40,000 

	2000
	Downey McGrath Group
	$20,000 

	2000
	Chevron
	$1,680,000 

	2001
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$60,000 

	2001
	McDermott Will & Emery
	$20,000 

	2001
	Bellamy Law Firm
	$120,000 

	2001
	Lent Schrivner & Roth
	$300,000 

	2001
	Natl Environmental Strategies
	$120,000 

	2001
	BKSH & Associates
	$60,000 

	2001
	Downey McGrath Group
	$140,000 

	2001
	Livingston Group
	$120,000 

	2001
	Chevron
	$1,480,000 

	2002
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$60,000 

	2002
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$40,000 

	2002
	Bellamy Law Firm
	$43,000 

	2002
	Lent Schrivner & Roth
	$200,000 

	2002
	Natl Environmental Strategies
	$20,000 

	2002
	BKSH & Associates
	$60,000 

	2002
	Livingston Group
	$200,000 

	2002
	Chevron
	$4,820,000 

	2003
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$60,000 

	2003
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$60,000 

	2003
	Lent Schrivner & Roth
	$120,000 

	2003
	Northpoint
	$100,000 

	2003
	Penguin Partners
	$340,000 

	2003
	Chevron
	$4,620,000 

	2004
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$20,000 

	2004
	Clark Consulting Federal Policy Group
	$40,000 

	2004
	Lent Schrivner & Roth
	$160,000 

	2004
	JG Associates
	$55,000 

	2004
	Federalist Group
	$60,000 

	2004
	Northpoint
	$140,000 

	2004
	Penguin Partners
	$120,000 

	2004
	Chevron
	$5,220,000 

	2005
	Fontheim
	$120,000 

	2005
	Clark Consulting Federal Policy Group
	$260,000 

	2005
	Lent Schrivner & Roth
	$160,000 

	2005
	JG Associates
	$40,000 

	2005
	Federalist Group
	$300,000 

	2005
	Northpoint
	$60,000 

	2005
	Penguin Partners
	$160,000 

	2005
	Chevron
	$8,550,000 

	
	TOTAL
	$36,257,825


The table below lists Chevron’s Federal out-of-house lobbying expenditures to from 1998 to 2005:

	Filing Year
	Registrant
	Lobbying Expenditures to Registrant

	1998
	McDermott Will & Emery
	$40,000 

	1998
	Pillsbury, Madison & Sutro, LLP
	$80,000 

	1998
	Bryan Cave, LLP
	$40,000 

	1998
	Gardere Wynee Sewell
	$80,000 

	1998
	Roth, Law Offices of Alan J.
	$20,000 

	1999
	McDermott Will & Emery
	$80,000 

	1999
	Pillsbury, Madison & Sutro, LLP
	$40,000 

	1999
	Bellamy Law Firm
	$140,000 

	1999
	Lent Schrivner & Roth
	$130,000 

	1999
	Gardere Wynee Sewell
	$40,000 

	2000
	Pillsbury, Madison & Sutro, LLP
	$50,000 

	2000
	Lent Schrivner & Roth
	$140,000 

	2000
	Natl Environmental Strategies
	$40,000 

	2000
	Downey McGrath Group
	$20,000 

	2001
	Jones Walker Waechter Poitevent Carrerre & Denedre
	$60,000 

	2001
	McDermott Will & Emery
	$20,000 

	2001
	Bellamy Law Firm
	$120,000 

	2001
	Lent Schrivner & Roth
	$300,000 

	2001
	Natl Environmental Strategies
	$120,000 

	2001
	BKSH & Associates
	$60,000 

	2001
	Downey McGrath Group
	$140,000 

	2001
	Livingston Group
	$120,000 

	2002
	Jones, Walker, Waechter, Poitevent, Carrerre & Denedre
	$60,000 

	2002
	Jones, Walker, Waechter, Poitevent, Carrerre & Denedre
	$40,000 

	2002
	Bellamy Law Firm
	$43,000 

	2002
	Lent Schrivner & Roth
	$200,000 

	2002
	Natl Environmental Strategies
	$20,000 

	2002
	BKSH & Associates
	$60,000 

	2002
	Livingston Group
	$200,000 

	2003
	Jones, Walker, Waechter, Poitevent, Carrerre & Denedre
	$60,000 

	2003
	Jones, Walker, Waechter, Poitevent, Carrerre & Denedre
	$60,000 

	2003
	Lent Schrivner & Roth
	$120,000 

	2003
	Northpoint
	$100,000 

	2003
	Penguin Partners
	$340,000 

	2004
	Jones, Walker, Waechter, Poitevent, Carrerre & Denedre
	$20,000 

	2004
	Clark Consulting Federal Policy Group
	$40,000 

	2004
	Lent Schrivner & Roth
	$160,000 

	2004
	JG Associates
	$55,000 

	2004
	Federalist Group
	$60,000 

	2004
	Northpoint
	$140,000 

	2004
	Penguin Partners
	$120,000 

	2005
	Fontheim
	$120,000 

	2005
	Clark Consulting Federal Policy Group
	$260,000 

	2005
	Lent Schrivner & Roth
	$160,000 

	2005
	JG Associates
	$40,000 

	2005
	Federalist Group
	$300,000 

	2005
	Northpoint
	$60,000 

	2005
	Penguin Partners
	$160,000 

	
	TOTAL
	$4,878,000


(United States Senate Office of Public Records Web site, “Federal Lobbyist Online Registration,” Chevron, http://sopr.senate.gov/)

The table below lists Chevron’s Federal in-house lobbying expenditures from 1998 to 2005:

	Filing Year
	Registrant
	Lobbying Expenditures

	1998
	Chevron
	$2,969,825 

	1999
	Chevron
	$2,040,000 

	2000
	Chevron
	$1,680,000 

	2001
	Chevron
	$1,480,000 

	2002
	Chevron
	$4,820,000 

	2003
	Chevron
	$4,620,000 

	2004
	Chevron
	$5,220,000 

	2005
	Chevron
	$8,550,000 

	
	TOTAL
	$31,379,825 


(United States Senate Office of Public Records Web site, “Federal Lobbyist Online Registration,” Chevron, http://sopr.senate.gov/)

Chevron Lobbying Activity (California)

Chevron has spent a total of $6,533,567.81 on lobbying activity in the state of California during the 1999 to 2006 legislative sessions.  (California Secretary of State Web site, “Lobbying Activities Chevron Corporation and Its Subsidiaries,” 2005-2006, 2003-2004,2001-2002,1999-2000, http://cal-access.ss.ca.gov)

The table below lists Chevron’s lobbying activities in California for the 2005-2006, 2003-2004, 2001-2002, 1999-2000 legislative sessions:

	Legislative Session
	Quarters Reported
	Total

	2005-2006
	1Q-5Q
	$1,351,313.27 

	2003-2004
	1Q-8Q
	$2,498,414.37 

	2001-2002
	1Q-8Q
	$1,832,080.06 

	1999-2000
	5Q-8Q
	$851,760.11 

	TOTAL
	
	$6,533,567.81


(California Secretary of State Web site, “Lobbying Activities Chevron Corporation and Its Subsidiaries,” 2005-2006, 2003-2004,2001-2002,1999-2000, http://cal-access.ss.ca.gov)

