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''There'isa range ofipotentiaLnet:financi~_.:p,enefiU!t~£g~.~~<4epending o~

the.ain.oUnt'ofmargin.recapture 'by retail station·owners, wh()l~salers,' ~d
..,'refiners}';; ;:If ..~,~"j :_:""""~~"':".r ,..~ .~_.~' "' '. '" .. ~_"i'."":,,,,.,~:,._~,,,'f \ - ......... ~ •• ;, .", .• , ..:.~,.J.'

_. _ _ ... , • ..' "~,-,~ ,~.,~ J ~-'"

. " ,,-" ::}.:'·.!.Li~ ~ . ~,~ \'. ~:::,.!1 ... '.:: ... -")'5.. '.... ·L,.j,~ '.,

The'f61lowing4ari.guage'be·added.replacing the'fustil:)pllet"point;under,"Primary
Recommendations" on page 3: " ;;, ~':;. ., . '"

.. "Ifthe,only'criterionforassessillg the'I!leritofmandatoryATC installa1;ion for
,.'.use atCalifomiaretail stations is,the net' eoonomic:benefitto.cioDsUIneci,:

results,of.the cost.lpenefit.anal~is-depend on whether ~etail'sta:tioDs :Can.~d
'will pass :on~to conswn~ al1'~sts ass9ci~WithATC.)ft4~Y~an:\an4do
pass on all costs ·of ATC to consumers, there is 'IlOnet e~iiorrnc'benefif~
consumers and ATC should not be mandated. If, however, retail stationS
cannot-or"do.notpass:on all'those costs to consumers, d~ending on.the

• • y,.,", ,ej.,. ''':''.,..'' A •• ,.~ ,~.~.,<,.;.(•.• "", . ~-t:_ "',: f- __ 1;';'.. t',' ' ..."

amount ~fpass'through, there areinaterial, and sizablenef eCOnomic.'benefits to
consumers and ATC should be' mand8ted.;'· '. " '- .,.'. ., 'r '. q ;." , .

. "\~:.j ",..~~:~{;;~::;-",'_··l,.,·; . .. <j ~-:· .. ;['.~...:~~J;-1~.,.'\~:" f~ '~d,t:-, (r-:,',.~~.,> ~·f/.',·.1'~ .. ,.,-,1 ;1?, i "

Temake thes.e~4~gest4e~etio~sreg~dingthenet.ben~fi(to~po~~§8:ft€[1:h~,
introduction ofATq,in,C!ilifornia, the fol10wingportions oftb.e eXisAng repqifsh~uld be deleted
and/ormodified:,~ , ' ..'.. "".Co" •••.••• " ,. ' .. '

.' .... ~. '-'.\.~ t'_ '-:'.:r . ;."~ 'i: 2:.1 ~~ '<:''-\ :.: ":-:"" ..

• Page 3 (Executive Smnmary): Delete first bullet point on bottom ofpagk three ("If
the only criterion for assessing the merit ofmandatory ATe ...the results ofthe cost-
benefit analysis show a net cost for consumers."). ..,) i :i:~ ~<:2..,.~; .S'~~'

.: .,'r •• ~"'.:'.T' tJ·~>'~ :;:·:,,~.f,::f:~,,\"~-".:r,; t: ,.~...,,~,~.,'-'::> ,_ :.~·L.~ l~~,.'."\.. "~i.:')L"'~.t'>.",.., ~,;: ." ~'.

• :Page5j~(Chapt~:Four):,A:fter~th~!thirg, fi4tp~!:lgr~:e~~.~.P~~~ ~Z~der.~'~o~!~ "
BenefitAnaly~is 'Appro~ch.·a..n(tMeth9.,do.l~gy;", '~~i~~{\,c,sp~~.~4,Eeli4bility in, .
m~efueIit stan9~p~ i~:¢ti.c~J~ ~e m~~~\;~f,~.i~,~~~~~l~~ ~~ .to
Jacllitate'value'companso~ :p'~efiQ.ng ponsumers,and;competit~I:S, alike." ,

~ , "" ........ £"') .. ,,!~"" ~ .• ..l.", ... ~{.~ ;. \'~":i!;"(",,, .......

'C"",, " ,i ,~,,,,,~.,,-
'>'" '~-'~,{-~'.';' ~~~~ 1 1',,1 [j~'~'.,;,,~ J·,;,s;t. L~ ..~.~~/~). 4..~·,lI~ .... -'i-~ii::-!<1" ••• ,;::}~ ;, .. ,"? ....~H,'I'.-.. ' ,.,.~ !'~"1",

,.'''Page 74:(ChapterFour): In the, firstfu11 ,paragrap1l,,.d~iete:fue ,1kts~nten~:(''The .' ' .
. .' rconclusion, therefore, is thatretailstation,owneri;:~ifiI;ladtraise·,theii.fu.el~cesto

:coIiJ.peIl~te.'for s~11jng fewer ~ts,alLot4er.~~~b~g~;;)~:Aad~~~I~:i~~cl~ar
whether, and the degree to which, retail stati.on·ow~erS will b'e able t~'rais~motor fuel

". .priees.dependingonmarket conditions !Ul<i ~~erJ~ptors:':' 1.,;. '
1 01." ._, ~

• p;;~s 76-80'~~~Pter ~~ur): Revisions ~dy;.~;~ti~~':~ti~~~'l:\TQ.:.R~~Rtit,~~~~
Benefit Analysis Results for Society" and "ATC Retrofit - Potential Net Benent to
CODsriD1er8'Under:Certain Circumstances". Add ~'It is unclear- whether retail stations
ownerS woufdbe:abIe-to pasS on increased.~~~"Q1~TG,.~d ~c~.t~;t~~~ ~.fga11ons
(i.e., margin recapture) and there is a range ofpossibilities depending:olJ:.!J1painount
ofpass through to consumers. For example, ifthere is a 50% margin recapture by­
retailers, consumers would have a net benefit of$2.1 billion over the next ten years."

. -..,.-.....,.~.~ ~~ ",*~,-,. ...~., .-.- .

·~-.J.. ·:-;;~i.'>'i-I';:\s·..:·~.L:r/·I" ,"Lri':"~" ,.I :8;_,~,:~.~·' ,.~•._ 'f'; •• ,;'7.:"·~ ",;,'-. '.,'~"." "

• _. ,Pag~;:l ~ ~~-;1)l~(Ghapter Seven): I?el,etelaStb~1.et)Po~!(~~'ft~§p#;~~9&I~Y~, ..
. vari.ous·,stiike1iolders~~.the Conclusion is. that reta,ilstatioD$"own~@lJ.!p,~~~,raJ.se

~ iJ,".·.
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. !.

their fiiefpiic~'to' compensate foriselliDgifewer;units, all:other ~gsbeing'equal.").
Add '''The n~~enefit to consumers depe1ids,on the:degreeto!\,hich retailers canpass
on to consumers their decreased margin. It is unclear whether retail stations owners
will be able t9~e their fuel prices to fully compensate for selling fewer units (i.e.,
margfurecaptUre). TIif.iS;,·the'iiefoenefit~to;conSUmefs1is·)unclear'~d,there,is a range
ofpossible economic benefits to consmners."

• Page 1'lfCCftaptefSev§Il)::S,econd:biiHefpomt;deletdastlsentence('~As'such~jt'is
unI~elyi:haf'tiiefe'are 'anYi)l~s~ble'~t8D.cesjwhereb'y.;somelcensurilers:'could
realli~:a-~SDiaiHi1,&1beliefit of1*Te~atnmuEirllGilifbtriia:!~;:~A:ddi.~~uS~rthe}neb, ,
ecotio~~'beIi~filici'&>~~erS,iiiiliicl~',~artlierelis i:tafigeiof-pOssible;eoonomic
benefits.;'l::i":·:5.'",~ ::'HiL·,in~j·,.· t:~t; ~: -;; ~J.l:~·u...L f~-::"'V.u',t.,r·:)~,4,-S:~ O~· :~~'Tr~\ '.I •. ·-:';·{:.:1~) ~.r:, .,i:P.-'

r~" :J.bl:~ r rL.·_;·-~ r 7:"j'/,~ .~.. ;.... ~.: fr~ ;;: ~r~·~.;'. ; ..~! '.' ~JL.·" i;: :\ J~i!r~ ,. ", ".:,., "

• P~g~.11:j''(cffiti:fi~isE;Veii):~el~~11as(b.U1I(wp6iiitr(''Wny:attemptS:t61in:crease:.the
lev~i~cff iiifotffiatibn::~ .iliaIfue:'clectrom¢1'casli'registel"er ;RoiDt"o:f:SaJ.e'i(p0S~~~);

.'~ -tJd.j~t£Jt: ~~ bt!..• r;,~;;l.: , j'.: ;. brr~ ~ ....~_ ...' '~q'

• Pa~ l.;,lt) (Ghapter Seveq): Delete fu;st bullet point under ''Recommendations'' ("If
th~·6riiY'6rf~O"1tTol~~esmrg~?;rs;fue';'~U1ts-Bfthe~cost~i)eiiefitfaruuySis·showmg

" .' "~' ~)f<t r,::.~ rt'~r:t~ i'"9Jt,.~",,: T" ..,....·lI'''r~ ,_"c}1~1"; ....., ....... !;.......... ->.: •• ,., .~ • 'fEr ,~._ ..../1., "' ....¢ :t"........ .. 1>'"..........., 'llian~6StS 'fof"oonsumers:"):' ~aa:''1'here~is;;a7nm:ge~of pOssilileinet"econO'niic benefits,'
to consumers depending on the amount ofmargin recapture by retailerst wh-al~sa1ers;i

and refiners."
,l":-tf .It·~':f·' 'f :),·t,·)C ~"';~l :n~~H'; to ... f' .';:' -~' .:.r.~.j·:i".ce ·i~~f:'.~.~,',--.J~· :: '..-r t.:,; .r..~:;: ....

.:"'~';:' ~rlr1:'\ ~~jI:;:":''''''' ~il·- .../T ,!~ '(,,~"r(~·~~~":" ."-'~ '~'.-.-,_."'f"," '2. PermissiveUse"'ofATC' '-' 'h";, ., . !;::ti2t:::J\~:'.';"",< '~r';J;i': 'Ir!, " ..i~
~ ... ~.~ ,I> ·~~·t'<·'.L ,~:t..:i ,.. 1.~. ;••~.

In May 2Q07, the ~artment ofAgricultQret foun~ in accordance with Business &
Professi9E~\~f~~~,(¥ 1\2\59():~t~~;IA~g~~~;~;~per'itUre:oompeiisa.te~the;delivery of
motor fu~l a.ftetail'seIYice:statioiF'~'iuns~'-'i:iieets~tlie;r' ~~uiiem~tsolthis"[BUsitiess-,&v2

Professf6rij~Joci~%1iria:lp~~eatth~~A~C:Q~~ee:f6f'~'~e~iit~eonit?~~~itih'~ifornia':~ire., on
motor fuel ~ps;li{ Calif&mi)~:;;c§~i~teiit:with:thitrceftificati<f~'utiaerteatiforbia:law, in a
2007 natW~ ,survey by the National Institute ofStandardS and Technology of State Weights &
Measuies.:btp.~arS,~~g~grih.e1~~giuitY;of.tempefitUtefborrec£iohron1retaiJ.:~s81~iof~otbr fuel t

Califhttli~';f~iia&llit1iit:renrperamreroompensatarret&lfinotor,fuels:weremowipefmissive arid
la~~'ie~fft~~teu&1lsU{(ioilS~i:'\Yee,;1iik:7/wvJw;ticwnl:iietleVentS/1itC2667 /Sta~;'survey;'0tk ATe.doc.2

~'I.I" "'r~n'" C\:>If,-'. r~t 'A<>~r, . .', , n'" ." ..
d.. "j.; '.: _ .... ~ ~,:~I~rJ' St" ,~(,~f ffi1~t!1t.fS 1nnEl"P Itt'':''~l '~r;l"~f'r.f!f oj 9":::rI.:gsb edt her;; r:1-'.HirSf{#(J'

Accordingly, as we urged ~H)urllieetilig tms wee14i.we:respectfully~ggest:that"tlie' current
version ofthS' report at page 2 be changed and the following language added to the end of
paragrap~~foJ1b~g7ilie'fir~tI6unel?p5ij:iFquestion::J~n§'(~,jf;(lU')':j 13:tqB.~:}) :i,E .j": . ):g,L';

('(t It're~~a J':5V. i.::ttt~'T~· .~('\q --. tac~·Jl ~'TJ.,tl. bU:-i ." : '~) ...;. "~' :rl~t ~:Ht.;(:~~5i ciaV'.;.s.f.~J\ ~;t.:;Q'C:-/"-

.' ~"jr~o¥''P~o~ldftliisffeport,lffie';:GECassumes':that:pernnssiv.el11S~Li>frA.W£J~t~,:.':
:!i ') "iiZ~~(':ffi.6tor~1;Uei:rpt~ffips;~Dlc.-81ifertlli;is~now~Permitted.uilder~ea1if6iDialaW"!),i

,. /~~~~~:~~?i,~ ~:~~:~,:~ '~~:i ;:~ :~ ~::~[:':: ,~;~ '( •',>;:: ;-~ :, ':':;~; ~ ,:;cI ;,::, .'~'~~.r;~~:~~~ ~.~:~ :~',,;'~;: ,;_' ,

.:'.":";)'!. n~.; J j(t;J{j .I,','L!· ')~"-:O ttt·...·1'i',! ,r,' ;,', I',~~,':':':l"'.""",,\ • , ~ . \
.. ._0..1., - _~_, ';:~¥:-'I" ",J iJiUt;'\.q '~1'jJllli:;;rJtKj .. ;'~·~~.:tt.Ll:3r.~"

2 The November 2008 Sta1fR~ort of the CEC concluded at page 2 "[p]ermissive voluntary use ofautomatic
temperaniii:d6ifiP~trJh:(ATC)~'iltcalif'OInia retail'stattons'isliJreaaY'l,-enmtteoUhcrer Cali(o.rriia Law as it
is notspedifiCMlypr6hlDifed:" Tbat{report fuithercOncluded thatitis now "legal;tQ;uSe;~?\-l'C;devices] on a
voluntary basis per DMS regulations." (page 106)
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• . _.r:

Footnote 1: .Tb.eCECrecognizes that.certain:stak:eholders~,assert..~iverg~t
positions respecting whether .theuse·ofATC iSDqw p~tted inqilif()rpia
and that litigation is now .pendiDg.in,Ga1if()rni~,and ,~!sew~~re~reg~d~ii.~certain
issues relating to the temperature ofmotor fuel sold to consumers. Thus,
lawyers fo!;'!the50il ,industry:medt.wo letters ?I"guing thatthe;~eofATC is n9\,V
prohibit~ in ~alifornia:whilea-lawyer.rq,reseniing·coriSumersfiled '! letter':" .

· concludingthat.theuseofA.tC is.nowpermitted '!II ~!ilifornia. ':: ' .. o·

.' . .' .. ', •. :;,r:~F:
To be consistent with this conclusion, the portions ofthe existing report that need to be

deleted'andJorchanged areas follows:

• Page 2 (Executive Summary): Delete second half ofsentence under fust b~l1et point
{"and it is'uncle.ar whetb,er1:J;le volunt.~ uS,e ,o(ATC 4e:vices is pe~~di;u;t~er..

., California law.~'). ,. ,, . . .. _
',I • .... , , " -. - _, ,~'"."'1;.-.~.- , (i- o' ,~. ,

1'h :~:.;~.. " 4. _.. ", •• -~ ," ~'... • I • '. t ,,' .. _. W. _~':-:: .. ",.e,~~ ..:.~
• Page 4 (Executive Summary): Delete second and third bullet pom.ts ("Iftq~, '"

Legislature chooses not to mandate...consumer labeling provisions for ATC at retail
stations.").

• Page 8 (Chapter One): In fourth paragraph under "Retail Transactions and
Temperature Compensation" delete,thesentence ("[i]t is unclear whether the
voluntary use ofATC devices for retaiitransactions ofgasoline and diesel fuel is
permitted under Califoriria ~aw:").

• Page 89 (Chapter Six): Delete third full par~graph under "Permissive vs. Mandatory
ATC at Retail Stations".

• Page 90 (Chapter Six): Delete andior modify first full paragraph;secondJUll
paragraph, and last paragraph on this page as "The Department ofAgriculture has
approved an ATC ·device 'for use in commerce' as meeting all the requirements ofthe
Business & Professions Code." Add ''For purposes ofthis report, the CEc.assumes
that permissive use ofATC at retail motor fuel pumps in CalifornJ,a is~ow p~tted
under California law;"

• Page 95 (Chapter Six): Delete first full paragraph ("Ifvoluntary use ofATC at the
retail level is clarified...").

• Page 105 (Chapter Seven): Delete last bullet point ("Currently, there are no retail
.ATC devices.. .is permitted under California law"). "

• On page 114: Delete bullet point ("The status ofpermissive (voluntary) 'useofATC
devices at California retail stations is currently in dispute with various stakeholders.")
Add ''For purposes of this report, the CEC assumes that permissive use ofATC at
re;,iail motor fuel pumps in California is now permitted under California law."

or ."--' ~;'~ ..~: . rH ;
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• Page 116 (Chapter:Se\,en)':"Delete foUrth!lDdfifth'bil11et.pomtS:under
c'RecOm1n~aationS" i("If'tlieLegislamre chooses not'to'niandate:the use of
ATe...ari(t~umet1'abeling:proVisioriS forAllC;afretaibstations."). ,

" ':t f j'":.~:rq.:!>"'," .,' r.:: :.':~.r !~:Lt'~ ",. /i ::l:: ":::. ";i~{rr.: r1·:;<~. ·~:.t.,;1 ~~, . )~ it. ':

,• Page I U~ (Chapter!Seven): Delete'allthtee bullet poin~ 'ufu1er"Perimssive vs.
ManC:latory ATe at:R~Stations~'~;" Add"''FoflnirpOs'es oFtliis'Feport,::the:CEC
assumes that permissiv~\tis~ 8fkfClat7r1uiHnofur-'fuerplfuipsiirif(ijalifoma'is now
~tted liQ,der California law."

,~ ':: •. :'... :-~"_ ~:' ~ ~ t ~"', ':' ,

• Page 118 (ChapterSeven): Delete last bullet point uhciei'~LabelliJ.g!{~~Ifvol1.uitary ': ,;:'
~e ofArC...").

t ;'; ··~~!~.<,zi j~.-~!.-i l~:'ffL:; '.• , A';~S Y.. ~_i ': I.~C,.).)·'i ~ ,4} '..... , ..,"\.,·.-u'C~.~.;;~ :>·.{:h.,\:·..'.~)f".~ . .~ :.-- ii-

We ar~'~,Hlilam,€ji(Pfurthermootitid'clfnfehvitnYou,thebther.:Comin"'fssioneis"lortheir staff
to discuss these issues. We very much appreciate the time, dedication mi(i"effoifthatiyou and the
CEC have expen~e:d. in p'reparing .an4 conducting the costlbenefit analysis and in preparing the

Variq~\~~?~+~~\';:~j~ :~::J,,:~:~,'~,:,"~";~~j:~.)'-:"~:,'_~,~,~,t,~,)~: ::;'.~ ·.,,~;C.,', ~:,:~.~,;1i:" ;r"; ~;: '-, '-.=c;;: 'Of''::, ;.~" ;"i',
- _. ~ .. __ ~_... ?r'~'}:l"" :..~·-t;~:':.it~~;;·.

Thank you for yom cooperation and consideration.

.. )~." :.' /

';'-..:.' : ~',

~ " "

•• !.~

. , ..•.;.

cc:
ComihissionersA1'i:Q.ui"iRos¢feld::>:1h ." ",.': ' 'J \;: ,":'

:caIiforma!Energy'(3ominission:' : ,f " ' .. '

-':',I$-l6 'NinthiStreet; MS.~35"k":-;· :~""1::, "~i'

;;'.::JSacramento,~0iilifornia'95814'" ", ;
"'-iafoseiif'eld@ienerg9:itate;Ca;us;:r'" ..

pflint@energy.state.ca.us
Fax: 916.653.3478

Commissioner Jeffrey D. Byron
California Energy Commission
[5.116 Ninth;Street,,¥S~32 .. ,J'·; 1[; '!, '.:,,1
Sacramento, California 95814,<' 'I. :; .,:~,,;rdli,

jbyron@energy.state.ca.us
-fts~IQrtQ.@~ergy!~~~e..!~'U&";';J"(; ,r)~ ~'

,,·'.f'ax,;.r~9:16;65303478h !1 .' " "," ... ,"
0<.-. _ "-..c __ .~ '" ... <:,~..j \,:.- ~.~l-< •.• · ,\ .. < .J.;:.""

. ~-: .,~~\ T...t, -fr) :"~f~ _' -;."! i·~;~i.r.rrr.)f: '(a.i·'·· -~~·~ffir.~~~~?t; y:.r': ~ , .
Commissi9neriulia,t&.YiP: ';T ,

California Energy Commission
1516 Ninth Street, MS-31

~._.f _:. '.,

;.,. '. ;") ~.

- ,
;.)1 . .-
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Sacramento. California 95814
jlevin@energy.state.ca.us
KMcDonne@energy.state.ca.us
Fax: 916.653.3478

Commissioner James D. Boyd
California Energy CoInmission
1516 Ninth Street, MS-34
Sacramento, Califorilla 95814
iboyd@energy.state.ca.us
melliott@energy.state.ca.us
Fax: 916.653.3478

, Mr. Gordon Schremp
AB 868 Project Manager
California Energy Commission
1516 Ninth Street
Sa~mnento,California95814

gschremp@energy.state.ca.us

William Chamberlain, Esq.
Office ofChief Counsel
California Energy Commission
1516 Ninth Street, MS-14
Sacramento, CA 95814
bChamber@energy;state.ca.us

Ms. Cathy Graber
Executive Assistant to Commissioner
Karen Douglas
California Energy Commission
1516 Ninth Street, MS-33
Sacramento, CA 95814
CGraber@energy.state.ca.us
Fax: 916.653.3478
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From:
To:
CC:
Date:
Subject:
Attachments:

Gordon Schremp. _ .
Diana Schwyzer; 'Susan:Bro."yn·'
Galen Lemei; Jim Page; Mike Smith; Nick Janusch; Susanne Garfield
3/3/20096:04 PM
AB 868 - Draft Errata Language
Business Meeting - Draft Errata 3-3-09.doc

Susan and Diana:

Please see the attached file for a cC?Py of the Draft Errata document associated with the AB
868 Committee Report scheduled for the March 11 Business Meeting. The language has
completed review within our division and we offer this draft for your consideration. Let me
know if you have any questions or if you would like to schedule some time on Wednesday
to discuss in greater detail.

Thanks,

Gordon



March '[l·,.200gerrata .toFuel,Delivery Temperature Study, Committee:Repor.t"GEC~600-2009;;002..:CJF,

January 2009. ',:':', ~)r ','

-,,,' ,.

• I ',tj

..::k..: .1, ~_, ...-.• _ "",,1-_"', . .

If retail station owners and operators continue to grow and remain profitable, then
retail station owners will most likely raise their fuel prices to compensate for selling
fewer"gallons." If this is the case then expected benefits for :retail motorists ,wiU:be~ .

• . .:>'> ":'-':~-'.!"-';~"', .>"0''; .;t., '~,';-- ., -. --;':: ,. : "-'-.,~. ~ -.l:"'f , .. ;>~ -:" ,.-~'

essentially zero. Rshould be notedrhoweverr that some 'stakeholders argue that·thereis
~ -d~gre~ ()f~cert'cilittYreiiardin~theability of retaiLstation 'oWne~s to completely.and
sllccessfully domperisafe their margirls to maintain profitabilitY:O\ferthe long..:termiif
ATCs:ar~'mandated .at CaiUomia:retail stations. '.,' :_ ~,!" ...j.-i,· ,

\ ...:i'" ...... ,\',
; ,~) ~" .....':;-.' :.;. ...-,::

1. .~ .

Page 3, th~, second':bul1~tunder "Priinary RecQmmendations~'.is:rev<isedas,tol~()ws:

Howev:e!":~thg',,Cop::lmttte.~.[~f()p1Il}!SlJ:dsthat.tlle ~egislatJ1re,~a.lsq:Q(:)llsidgrwhether'tl1e

value of#le.p~ii6.P.~ii:.~P~9rl".2.f.. increased fairness, 'accur~,cy, '~Q.io~~~s!~~g,.9!·~.~l·
measur:~meI):!, in.apdip.QJjl to th~ benefits quantified:in the cost-ben~ft!).~elY~is,j1,l~tify

mandating;bT~at.<;alifQmia r~tai1 stati,9ns.
' ••~" '!

Page 4, the first bullet under"Areas for Further Research~' is revised as.follows:

The value of #1epe.r~ehjed·inCreas~d fairness, accuracy, and consistenq\lbenefitsofATC
to consumers, which was not included in this analysis, should be estimated through
focus groups and survey methods that assess consumers' willingness to pay for such
benefits. '1 ",

Page 57, the third paragraph under "Cost-BenefitAnalysis Appr.oacharid .
Methodology"o'is'revised as follows:

'-...,.,

On the benefit side of the ledger, staff performed analysis to monetize the expected

be1,1~fij:s society p:}~g<~t ~~a;U~e from the A1;'~ reh."9.!it pption. Jp tl1i~ \9~!e~!1 '~sps~etY"
would indude all ,California ,consumers who purchase .gasolir1e anet-diesel fuel at retail
stations within the state and owners of retail stati0ns;'The two·types of potential
benefits 'that were'analyzed'as:part of this option'included expected benefits 'for retail
motorists' that mlght'be 'akrrved from changes in the'iTI~ili6dby which retail(~envas

sold ~Uhe ~~!flij.!'~~tio~aIl;ci pot~ntial economic bef\efit t!J ~oci~ry <?~},!TIB!9".e_4.;!:-, ...~ .M.' ,

information reg~rding 'n:ansparency. of California retaiLfuel· prices. Ac~urd~Jiand .
_<.,J .:::.

1



Mardilla,;t00gerrata ,to·:FiieliOelivery:TemperatureStudy,'Committee Report,' CEC"'60@,:2009~(!)02 -CTF,
January 2009. ' .'

reliability in measurement standardsdSJC'r.itical fo~he~maintenancelo,patair::manketplaC'e:and.to ..
facilitate value comparison, ben~fiting consumers and competitors, alike.

Page 74, the first complete paragraph is revised as follows:

The:c0Rdhsie-m;there'fote;'~is:.that,re'fail!stati6R oWners.Willm:factraiseJh~Jnf].l~hpric~~ ;j~~ "

to corripensat¢:fQf selling~feWier,unitsJ!<;lli (j)tber2thingsb--,~ing"eqJlal. ~~.It.,sho~ld1be.ilotedi': •
however, that various stakeholdel1s are in disawee;;~~t?ivith;.ihe:!~epor.t'~s7zssuinpiionsioAretaik ' '.
fuel price adjustment and the ability ofretail owners to c~'~pi~t~ly pass th';ough incre~ental
expenses. These contrary positions are best described in the work ofDr. T~fjrey Leitzinger
submittea'to ;the,docketion3Taniiar:g1§k!'f2()(i)9~~~Q:;Summdrizing-£lie arg,umentSJr,a"ised:b.Jp[)7:r'" , ,
Leitzinger and others, it is unclear whether, andto the degree to which, retail station owners will
be ableib~rais/mo1br:fUel\fn:icestdePeizdi~g~an~tftiif.keCcoii(jitions'and~other;iactbr.iJEurthemr'I' '.
these,.s1dkeholdeis'ills~;'tirgtleithat':itisJ~naear,wlietii~r::ritii'ilfi~t{ltioli'ofuiie'r~~ibill~'be~ableftb "
complefel},l;reGbtJ~~!A:me~rel~ted;lcostsf;evenJover;:the;idni~1:ey.rid'f1ilf:ifnpZikfidns ,ofthese:Jtwo,.
positions is that consumers could realize anet ben~fitrif(Jr.[!ts ulneliristallea:.the' sizeTcJ6the~net·;' "I' ,.

ben~fitbeing contingent upon the deg:ree to which costs can be passed through to consumers and
retail prices adjusted to compensate for selling fewer gallons offuel. The quantification of the
reduced num:1Deb)f~urlits,anda vaJluatiotvTofstl1eir;woith:cdunng:1thelstuay,period,are:' I, .

presented in the following paragraphs only to illustrate the magnitude of the
antiCipated'retaHprn<1:e'adjustment;"· ',. ,i' ..

Page 76, the paragraph under "Quantification of Fairness" is revised as follows:

The concept of increased fairness for motorists has been raised by some stakeholders as
a type of benefit !thatrhasAluttbeen'~<:IQ0Urifed:f0rin,the cdst...benefit)anal¥sisrSome:~;' :~~;:::"

stakeholders believe that the collective benefits for motoristS-that w0uldn;esult-Jfrom a: :'
.' ,

conversion to ATe at retail station stations could amount to hundreds of millions of

79 The oU{lb~itfg;'cJh~Jfi{~rlc~i¥tbf~s(ilii;$~li J~p6};Jld~mJisfiiY'tHe:uRtfea S~tJ~i~p~:~~~to b~ 6ne'
of gtb"'wtH. Wc~orailig;fd ~tetfi§tic~ia~velope(H)y ;Willara:JBish'0p1ronveriien"c~'sto1~inbfut,ers\kerfor~2astJ' '
to increase frorre120;740' in~2007~to) 1'42,02'6fby'2012. AnhuabsaIes,ofnon;;.fuekgoods '.(groceries'and­

consu}:n..,!g.l~~)~~e also'e~pectecl, ,!o{ri~ef!r:R9M,:p~r;~t9re :averiigelo,f'~);PfI11i~~i9P4n-20Q7 '~!J ,$1.18 Il'\illiopby
2012.l}isN>p, Willarq,)ne, Ftftur~offqqp:.B~t,ailjng,Jtm~ZqQ8" [htt.p:/lwww.willardbishop.com/filebin.

~t..') l~ ~:;J l.).f I ~ j, J) .>, .:'.J!.;. II "d " ...;-,.n:.r ~ f ,l ,.'! "'~' • 1 .J,~.! ~ t) I \ J '. \'.' ;: .. J~J f j F,";i ~_I :1' £ j I 1 ::• .tJ ~ t t.' t . J .' .. ,.... t. c'·

/200806FFR.pdf]. .' ' . ..",' .' .
• • C)~j:\!' i,ni.r'T;- I'';} \n~l("-\"··l.~t (,:'11 -t r :t c,frr.t'-1 -,r~'(Hl()~n I:·rl,.q"i!)~ r'.:--rh n,""rf:=;i';:' t'.::-14'"t 0- r f-t ;tp ;

80 CalifornIa Energy·Gommlsslon,-DocKetNo. 07-HFS;';Ol, ~B 868 Fuelr>ehvery Temperafute Study;
Written CoJhmeHts~o£lJ e'ffrefJ?':Ueit~lngJi,rPfuO;~EcoAj~J Researcn,: ~;,'January;5r2'009: .. '
[http://www.energy.ca.gov/transportation/fuel delivery temperature study/documents/2008-12-
09 workshop/commentsfIeff Leitzinger Econ One TN-49602.PDF].

2'



March 11,2009 errata to Fuel Delivery Temperature Study, Committee Report, CEC-600-2009-002-CTF,
January 2009.

dollars per year in California. Although no quantification of "fairness" has been
attempted as part of these proceedings due to the 'subjective; variqble nature of this
p~~c~i=l~ consumer benefit, there are some research survey techniques and
methodologies that could be used to provide some valuable insight into this variable
Unds~jective consumer ~eli9i ben~fit.

Page 112, the new bullet is inserted prior to "Quantification of Increased Price
Transparency Benefits for Society" that reads as follows:

Surr111ia;izi~£the''afiurr{entsraised 'by Dr.'Leitzznger and others,:it is unclear whethef.' 'and to
the degree to 'which, radil station owners will ,be able toraise motor,fu"elprices ide.pendiii'gon
market coridltion~ and othe~faeto'fs. 'Further, these'stakeholdef'S~I~oariui thdt'H is' :Unclear
whetherretdil station owners will beableio:completeiy recoverATC-related cos'ts, even over'the
long~tefrn: :The i~pli~ations:oftjl'ese iWD positions is thatconsu~ers could realize'a ,net~benefit if
AYCs:af'e"ihsialied,·,theisiz~:dtthe inet:ben~fitbein gcontingent~uporithe extenttowhichcbsts
c'an bep~~~ed thro~ih to'cons:Uff£ers mid ':retdi(prices' adjusted'to'clJ];ipensdie ,for selling;feTlJer
kallons~f,fuei.

Page 112, the third bullet under "Quantification of Fairness" is revised as follows:

Although no quantification of "fairness" has been attempted as part of these
proceedings due to the ~~g.c~:;e.varlablenature of this p~F~€i:;ed consumer benefit,
there are some research survey techniques and methodologies that could be used to
provide some valuable insight into this variable~d'~~tibj.~~tiY\f¢consumer ~E~9fb'eh'~fit.

Page 116, the third bullet is revised as follows:

However, the Committee recommends that the Legislature also consider whether the
value offh9 ~P'U}J~¢j3eF.Ceptibf):·ofincreased fairness, accuracy, and consistency 'of fuel
measurement, in addition to the benefits quantified in the cost-benefit analysis, justify
mandating ATC at California retail stations.
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