James A. Kelly
946 Coronado Drive
Arcadia, CA 91007
JamesKelly757@gmail.com

February 8, 2016
The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814
RE: SB 380 (Pavley) NATURAL GAS STORAGE: MORATORIUM – OPPOSE UNLESS AMENDED
Dear Assemblymember Gatto:
I must respectfully oppose unless amended SB 380, which would impose an immediate moratorium on natural gas injection and
restrict natural gas production (withdrawal) at Aliso Canyon until certain conditions are met.
I am the retired Senior Vice-President of transmission and distribution for Southern California Edison, and have 42 years of
experience in the electric utility business. I now serve as a board Director for six firms (both private and publicly traded) in the
energy sector.
I am deeply concerned that the provisions of SB 380 would unnecessarily reduce the reliability of natural gas supply needed for
the production of electricity required for uninterrupted economic operations; especially as we head into what is projected to be a
very hot summer. Given the nexus between natural gas and power systems and the unique reliance on the Aliso Canyon storage
facility to support at least 17 power plants in Southern California, policy decisions should be made with an eye toward safety AND
reliability to serve all customers.
I am aware that the California Energy Commission, the California Public Utilities Commission and the California Independent
System Operator have sent the Governor a letter that raises similar concerns. Current regulations already allow for the necessary
operations of wells at Aliso Canyon while continuing a rigorous inspection program to identify wells that are in need of repair.
There is no need to shut down the entire storage field; indeed that would pose a serious risk to the reliability of our electric
grid.
I respectfully oppose unless amend SB 380 and ask that the following elements be included in the bill going forward:
-

Enable the closure of wells which are already identified as “at risk” and subjecting those wells to new inspection
protocols bringing them up to new safety standards;

-

Allow for other currently permitted wells to operate while also being subject to new inspection protocol (once
developed);

-

Ensure that well integrity conditions are viewed on a well-specific basis in order to maintain the reliability of natural
and overall energy service.

Thank you for your consideration of this serious matter.
Sincerely,

James A. Kelly

CC:

Members, Assembly Committee on Utilities and Commerce:
The Honorable Jim Patterson
email address: assemblymember.patterson@assembly.ca.gov and Christina.Nelson@asm.ca.gov
The Honorable Katcho Achadjian
email address: assemblymember.achadjian@assembly.ca.gov
The Honorable Susan Bonilla
email address: assemblymember.bonilla@assembly.ca.gov
The Honorable Autumn R. Burke
email address: assemblymember.burke@assembly.ca.gov
The Honorable Brian Dahle
email address: assemblymember.dahle@assembly.ca.gov
The Honorable Cristina Garcia
email address: assemblymember.garcia@assembly.ca.gov
The Honorable David Hadley
email address: assemblymember.hadley@assembly.ca.gov
The Honorable Roger Hernandez
email address: assemblymember.hernandez@assembly.ca.gov
The Honorable Jay Obernolte
email address: assemblymember.obernolte@assembly.ca.gov
The Honorable Bill Quirk
email address: assemblymember.quirk@assembly.ca.gov
The Honorable Miguel Santiago
email address: assemblymember.santiago@assembly.ca.gov
The Honorable Philip Y. Ting
email address: assemblymember.ting@assembly.ca.gov
The Honorable Das Williams
email address: assemblymember.williams@assembly.ca.gov
Ms. Sue Kateley, Committee Consultant
email address: sue.kateley@asm.ca.gov

February 8, 2016
The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814
RE: SB 380 (Pavley) NATURAL GAS STORAGE: MORATORIUM – Oppose
Dear Chairman Gatto:
On behalf of the Los Angeles Area Chamber of Commerce (Chamber), I am writing to express
our concern with and opposition to measure SB 380. While we support safe and reliable
standards for natural gas injection, production and withdrawal; this legislation would drastically
impact Southern California’s Natural Gas supply.
In its current form, SB 380 would impose an immediate moratorium on natural gas injection, and
restrict natural gas production and withdrawal at Aliso Canyon until certain conditions are met.
But such an aggressive approach will disrupt business operations, negatively impacting revenue
and damage the state and region’s fragile economy. Further, energy service outages and
blackouts will occur, having serious consequences for consumers and businesses throughout the
northern part of Los Angeles County.
SB 380 should be amended to ensure gas continues to reach consumers while maintaining safety.
In this, we feel that this bill should only shut down those storage wells already identified as ‘at
risk’, so they can be inspected and brought up to new safety standards, while allowing other
currently permitted wells to effectively operate. When new safety standards are then developed,
all wells can be brought to meet them.
Overall, the goal of this legislation should be to promote safety standards and ensure natural gas
reliability to customers. We urge the Assembly Committee on Utilities and Commerce to make
immediate amendments to SB 380. Thank you for your leadership in finding a balance between
safety and energy reliability, and for your consideration of our position.
Sincerely,

Gary Toebben
President & CEO
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The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814
RE: SB 380 (Pavley) NATURAL GAS STORAGE: MORATORIUM – OPPOSE UNLESS
AMENDED
Dear Assemblymember Gatto:
On behalf of Command Packaging, we must respectfully oppose unless amended SB 380, which
would impose an immediate moratorium on natural gas injection and restrict natural gas
production (withdrawal) at Aliso Canyon until certain conditions are met.
Command Packaging is in the business of manufacturing food carryout bags and grocery reusable
bags in Vernon California. Our company relies heavily on natural gas and electric power to run
all of our equipment. Any natural gas or power disruption would be detrimental to the survival of
our business.
We urge the legislator to find a more reasonable and working solution instead of a complete halt
of natural gas injection into all storage wells at the Aliso Canyon storage facility.

Sincerely,

Albert'Halimi'
Albert!Halimi!
President!

CC:

Members, Assembly Committee on Utilities and Commerce:
The Honorable Jim Patterson
email address: assemblymember.@assembly.ca.gov
The Honorable Katcho Achadjian
email address: assemblymember.achadjian@assembly.ca.gov
The Honorable Susan Bonilla
email address: assemblymember.bonilla@assembly.ca.gov
The Honorable Autumn R. Burke
email address: assemblymember.burke@assembly.ca.gov
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The Honorable Brian Dahle
email address: assemblymember.dahle@assembly.ca.gov
The Honorable Cristina Garcia
email address: assemblymember.garcia@assembly.ca.gov
The Honorable David Hadley
email address: assemblymember.hadley@assembly.ca.gov
The Honorable Roger Hernandez
email address: assemblymember.hernandez@assembly.ca.gov
The Honorable Jay Obernolte
email address: assemblymember.obernolte@assembly.ca.gov
The Honorable Bill Quirk
email address: assemblymember.quirk@assembly.ca.gov
The Honorable Miguel Santiago
email address: assemblymember.santiago@assembly.ca.gov
The Honorable Philip Y. Ting
email address: assemblymember.ting@assembly.ca.gov
The Honorable Das Williams
email address: assemblymember.williams@assembly.ca.gov
Ms. Sue Kateley, Committee Consultant
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February 8, 2016
The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814
RE: SB 380 (PAVLEY) NATURAL GAS STORAGE: MORATORIUM –OPPOSE
Dear Assemblymember Gatto:
On behalf of Orange County Business Council (OCBC), we must respectfully oppose SB
380, which would impose an immediate moratorium on natural gas injection and restrict natural gas
production (withdrawal) at Aliso Canyon until certain conditions are met.
Aliso Canyon is the largest natural gas storage facility in California and an essential part of
Southern California’s natural gas and energy delivery systems. Aliso Canyon serves millions of
residential, commercial and industrial customers with natural gas for heating, water heating
cooking and other thermal processes throughout the Los Angeles basin. Additionally Aliso Canyon
serves 18 electric generating facilities in the Los Angeles basin, operated by private and publicly
owned utilities and independent generators.
Therefore, SB 380 would destabilize Southern California’s energy supply, likely causing power
outages, while increasing energy bills. A destabilized energy supply would disrupt business
operations, driving up costs, negatively impacting revenue and harming the region’s fragile
economy. It would also negatively impact the safety and well-being of our communities.
OCBC opposes SB 380, which should be amended to preserve energy reliability, rather than
jeopardizing it by halting ALL natural gas injection at the Aliso Canyon storage facility until all wells
can be inspected under new protocols and standards under development by the Division of Oil,
Gas & Geothermal Resources.
Sincerely,

Bryan Starr
Senior Vice President Government Affairs
cc:

Members, Assembly Committee on Utilities and Commerce:
Ms. Sue Kateley, Committee Consultant

THE LEADING VOICE OF BUSINESS IN ORANGE COUNTY

February 5, 2016
The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814
RE: SB 380 (Pavley) NATURAL GAS STORAGE: MORATORIUM –OPPOSE UNLESS
AMENDED
Dear Assemblymember Gatto:
On behalf of the Inland Empire Economic Partnership (IEEP) members we respectfully oppose unless
amended SB 380, which would impose an immediate moratorium on natural gas injection and restrict
natural gas production (withdrawal) at Aliso Canyon until certain conditions are met.
The mission of IEEP is to improve the business climate and quality of life for Riverside and San
Bernardino counties. Our membership is comprised of the largest employers in the public and private
sector within the two-county region.
Senate Bill 380 (Pavley) seeks to immediately halt natural gas injection into all storage wells at the
Aliso Canyon storage facility. Natural gas is injected into storage wells to ensure the energy needs of
electricity-generating plants, businesses and homes. The facility is vital for everyone in Southern
California because it helps provide reliable energy service at stable, reasonable prices.
Multiple state energy agencies (CEC, CPUC, ISO) have warned that, if injection stops, it could
jeopardize natural gas and electric service reliability. Energy service outages and blackouts have
serious consequences. They impact public health and safety. They also disrupt business operations,
negatively impacting revenue and damaging the state and region’s fragile economy.
SB 380 should be amended to make sure that gas continues to flow and the lights stay on, while
maintaining safety. The bill should only shut down those storage wells already identified as at risk, so
they can be inspected and brought up to new safety standards, while allowing other currently permitted
wells to operate. When new safety standards are developed, all wells will meet standards.
A moratorium in to the production of reliable, and reasonably price energy causes energy poverty for
residents in our communities that already face economic disadvantages and burden our businesses that
already face high prices for energy. Energy poverty is pervasive in the inland counties not only
because they tend to be economically depressed, but also because the climate tends to be dry and hot,
with summer temperatures often exceeding 100 degrees. For lower-income households, that means big
summer electricity bills in order to keep cool, a problem exacerbated by California's tiered-rate
system, which is designed to reduce electricity consumption. For the largest residential electricity
users, summer rates can be over 40 cents per kilowatt-hour
For our business growth and retention, higher prices in energy can lead to disruption in economic
development and job growth. Our businesses face stringent cost of doing business in California caused

by the unstable regulatory climate cause energy cost to be pervasive than our surrounding states. For
example, the cost burdens being forced on manufacturers by California’s policies that are causing
energy costs to skyrocket. According to a report released by Dr. John Husing, California Energy
Policy & Inland Empire in May 2014, “the cost of electricity is being driven to uncompetitive levels
by the source rules in U.S., in February 2014, California’s electrical cost per kilowatt hour (kwk) was
10.73¢. That was 50.5% higher than Colorado (7.13¢), the next most costly western state.” The
comparison to adjacent states, “65.1% higher than Arizona (4.64¢), 72.5% above Oregon (6.22¢) and
105.6% higher over Nevada (4.64¢); 67.7% was higher that Texas (6.40).” The burden of energy cost
for manufacturing companies that must use an extensive amount of energy the cost is a major issue.
Thus, adding a moratorium that disrupts the delivery, reliability and reasonable price is a major issue.
Manufacturing is only one sector that can be affected by the disruption.
For the reasons above we oppose unless amended SB 380. Thank you for your consideration on this
issue. We hope you will keep Inland residents and California businesses in mind while making your
decision.
Sincerely,

Paul C. Granillo
President and Chief Executive Officer

February 8, 2016
The Honorable Mike Gatto
Chair, Assembly Committee on Utilities and Commerce
State Capitol, Room 5136
Sacramento, California 95814

Via Email:
assemblymember.gatto@assembly.ca.gov
Fax: (916) 319-3099

RE: SB 380 (Pavley) NATURAL GAS STORAGE: MORATORIUM –OPPOSE UNLESS
AMENDED
Dear Assemblymember Gatto:
On behalf of over 30,000 indigent residents of Los Angeles we serve at our Kheir Clinic, we
respectfully oppose unless amended SB 380, which would impose an immediate moratorium on
natural gas injection and restrict natural gas production (withdrawal) at Aliso Canyon until certain
conditions are met. Kheir is a 501(c)(3) non-profit service agency, providing critical culturally and
linguistically-sensitive health care and human services to the underserved residents, particularly the
Korean-American and Latino population, of Southern California. In addition to an adult day health
care center, we operate 2 safety-net community clinics or Federally Qualified Health Centers (FQHC)
for the uninsured and under-insured residents of Los Angeles from over 320 zip codes.
We are seeking and supporting long-term solutions to this critical issue, rather than a stop gap
measure of a moratorium. The currently effected residents have endured a lot and should be
provided the opportunities to normalize their lives, rather than to be faced with a new set of problems
in a few months at a larger scale. In our daily lives, we rarely think about gas or electricity because
the services have been seamless, consistent, and constant. The unfortunate events at Aliso Canyon
should remind us to be more proactive about investing in and updating the aged infrastructure
and finding new solutions, rather than walking away from the “problem.” With the moratorium,
there will be immeasurable short and long-term safety and health risks and both financial and
economic losses, including lost school day attendance income in our public schools, as well as the
lost revenue from businesses. On a personal level, I live within blocks of another gas storage facility
of The Gas Company. Thus, the Aliso Canyon event is deeply personal. The neighbors had an
uprising in 1990 regarding the odors and “leaks” from the storage facilities. In the end, we are nearing
eight decades of safe operations of the storage fields, and the real estate value of our homes still
remain in the millions. Living in urban Los Angeles, we need to adapt to the consequences of
growth. Rather than blocking, we need to facilitate the growth, which includes modifying the details
of SB380.

Our focus is ensuring energy reliability; the Legislature should only shut down those wells
already identified as at risk, mandating new inspection protocols and then bringing
them up to new safety standards, while allowing other currently permitted wells to
operate. SB 380 as written will compromise energy reliability in southern California, and
consequently, our lives!

Sincerely,

Erin K. Pak
CEO

CC:

Members, Assembly Committee on Utilities and Commerce:
The Honorable Jim Patterson
email address: assemblymember.@assembly.ca.gov
The Honorable Katcho Achadjian
email address: assemblymember.achadjian@assembly.ca.gov
The Honorable Susan Bonilla
email address: assemblymember.bonilla@assembly.ca.gov
The Honorable Autumn R. Burke
email address: assemblymember.burke@assembly.ca.gov
The Honorable Brian Dahle
email address: assemblymember.dahle@assembly.ca.gov
The Honorable Cristina Garcia
email address: assemblymember.garcia@assembly.ca.gov
The Honorable David Hadley
email address: assemblymember.hadley@assembly.ca.gov
The Honorable Roger Hernandez
email address: assemblymember.hernandez@assembly.ca.gov
The Honorable Jay Obernolte
email address: assemblymember.obernolte@assembly.ca.gov
The Honorable Bill Quirk
email address: assemblymember.quirk@assembly.ca.gov
The Honorable Miguel Santiago
email address: assemblymember.santiago@assembly.ca.gov
The Honorable Philip Y. Ting
email address: assemblymember.ting@assembly.ca.gov
The Honorable Das Williams
email address: assemblymember.williams@assembly.ca.gov
Ms. Sue Kateley, Committee Consultant
email address: sue.kateley@asm.ca.gov

